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SUMMARY OF THE ARGUMENT

Mr. Sellers argues that lump sum rehabilitative alimony should not have been awarded after
a division of marital assets in this cause. It is uncontested that at the time of trial Mr. Sellers was
gainfully employed and his wife, Nancy Sellers, was unemployed. She had been a stay at home mom
for almost twenty (20) years. She cared for the two (2) minor children of the parties, along with her
step-son, Eddie’s child by a prior marriage.

Nancy had previously been employed as a dental hygienist. However, due to the requirements
Eddie placed upon her to care for the minor children, especialiy one who suffered from Tourette’s
Syndrome, Nancy’s dental hygienist certificate had lapsed.

The Chancellor went through a lengthy Ferguson analysis in dividing the marital assets and
arriving upon an equitable distribution thereof. There was approximately a fifty-three percent (53%)
to forty-seven percent (47%) advantage that Eddie enjoyed as a resuit of this equitable distribution.

Since Nancy was unemployed and Eddie was not providing support to her, Nancy was forced
to live on credit cards. Additionally, medical expenses, especially Isaac, had been incurred. Since
Eddie was the only party employed, the Chancellor assigned the outstanding marital debt to Eddie.
Considering the debt, there was an equal division of marital assets.

The Trial Court further went through an analysis of non-marital property. The Trial Court
determined that Eddie enjoyed approximately $138,000.00 in separate estate and Nancy had just
under $14,000.00 in separate estate. Combining the equity in the marital assets with the respective
separate estates, Eddie enjoyed a sixty-four percent (64%) to thirty-six percent (36%) advantage in
assets.

Recognizing, that there was substantial shortfall in income and that Nancy was going to be
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re-entering the workforce, the Trial Court determined that for a seventeen (17) month time, ending
December 2008, Nancy would need some financial assistance from Eddie. This was especially true
since she had custody of one of the minor children of the parties. As such, the Trial Court determined
that Nancy should receive $62,600.00 in lump sum rehabilitative alimony. The Trial Court then off-
set this award by $50,000.00 representing Eddie’s one-half (}%) interest in the former marital home
leaving the sum of $12,600.00 to be paid in cash for the support of Nancy and the minor child to
which she had custody.

This award was not only equitable, but considered the station and needs of both parties.
Contrary to Eddie’s assertion, this was in the form of support for Nancy and not as an equalizer. As
such, the Chancellor was eminently correct in so awarding.

Eddie next complains about the division of marital assets. Eddie was awarded fifty-three
percent (53%) of those assets and Nancy only forty-seven percent (47%). However, since Eddie was
the only party employed at the time of trial and Nancy had expended credit card resources in which
to live since she was not being supported by Eddie as previously, the Trial Court, in its equitable
division, required that Eddie assume the outstanding credit card and medical expense indebtedness.
Some of these medical expenses were for the minor child, Isaac, who suffered from Tourette’s
Syndrome.

After allowing for the division of indebtedness, the Trial Court determined that there was an
equal division of assets between the parties.

The Trial Court made this equitable division utilizing the F erguson factors and went through
a lengthy analysis of those factors. Thus, as a result of the above and foregoing, an equitable division

of marital assets was obtained from the Chancellor and any complaint that Eddie has regarding same
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is without merit.

Eddie goes through a lengthy analysis of “the types of alimony that could be awarded”. He
concludes that there is no such thing as “lump sum rehabilitative alimony”. However, at least two
(2) cased from the Appellate Courts from the State of Mississippi have found otherwise.

Ironically, Eddie concedes in his Brief that “a tyrannical exercise in labeling™ should not be
utilized and the Appellate Court should look to substance rather than label..

That having been said, Eddie launches into this “tyrannical exercise in labeling”.

Eddie further argues that the award of lump sum rehabilitative alimony is for the purpose of
equalization of assets. However, the Trial Court, not once, but twice, specifically stated that the
purpose of this alimony award was for the support of Nancy to enable her to get back into the
workforce. This was needed e;specially in Iight of her having custody of one of the minor children
of the parties who suffers from Tourette’s Syndrome. Additionally, this support will end December
2008 based upon the Chancellor’s ruling.

Thus, contrary to the generalizations used by Eddie and the erroneous arguments made by him,
it is eminently clear that the Chancellor’s decision was correct. Further, the decision is completely
supported by the record. Finally, the Chancellor’s decision contains no clear and unmistakable error.
As aresult of the above and foregoing, the ruling of the Chancery Court should be affirmed.

Eddie next complains about the amount of child support. He assets that the child support
award was based on calculations and computations by the Trial Court. However, nothing could be
further from the truth. Eddie complains that the Trial Judge “did not accept his word” for his income.
Again, nothing could be further from the truth.

It is elemental that the Chancellor is not bound by an 8.05 financial statement of a party nor
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that parties’ testimony concerning it. However, in this case, the Trial Judge, for child support
purposes, accepted Eddie’s financial statement and his testimony.

Eddie’s generalizations again gets him in trouble. He tries to mix income for child support
purposes and income for alimony purposes. The Chancellor accepted Eddie’s computation regarding
child support even though the amount should have been greater. The Chancellor awarded child
support in the sum of $490.00 per month when, based on Eddie’s true adjusted gross income the
correct amount of child support should have been $563.00 per month. Yet, Eddie still complains.

The Chancellor relied upon the appropriate legal authorities, child support guidelines, and
upon the financial statement of Eddie in setting the amount of child support. This was done
notwithstanding the fact that Eddie’s financial statement as to income was incorrect and his financial
statement as to his expenses were incorrect.

Therefore, the Chancellor did not abuse his discretion nor was his decision based on any clear

or unmistakable error. As such, the decision of the Trial Court should be affirmed.
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ARGUMENT
STATEMENT OF THE CASE

This appeal deals with the divorce issues of Prentiss E. Sellers (hereinafter referred to as
Eddie), and Nancy Bridges Sellers (hereinafter referred to as Nancy).

This cause was tried before the Chancery Court of Neshoba County, Mississippi pursuant to
a Consent for Divorce wherein the parties had agreed to some of the issues, leaving the contested
issues to be decided by the Court,

Of those contested issues two (2) of them are the subject of this appeal, namely, the alimony
award and the amount of child support.

At the conclusion of the trial, the Chanceilor awarded Nancy $62,600.00 in lump sum
rehabilitative alimony (CP 22ﬁ, RE 38). The Trial Court also set the amount of child support to be
paid by Eddie to Nancy at the sum of $490.00 per month (CP 194, RE 10). From these two (2)
awards, Eddie appeals the decision of the Trial Court.

The scope of review in domestic relations matters is limited by the familiar substantial
evidence/manifest error rule. In Magee v. Magee, 661 So0.2d, 1117 (Miss. 1995), the Court stated:
“This Court will not disturb the findings of a Chancellor unless the Chancellor was
manifestly wrong, clearly erroneous or an erroneous legal standard was applied.”

(Page 1122).

In Magee (supra), the Court went on to state:

“The amount of an alimony award is a matter to a great extent within the discretion

of the Chancery Court because of its peculiar opportunity to sense the equities

of the situation bhefore it.” (Page 1122).

In the case Brennan v. Brennan, 638 So.2d, 1320 (Miss. 1994), this Court held:

“We have recently defined ‘manifest error’ as error that is ‘unmistakable, clear,
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“plain or indisputable’.” (Page 1323).

As a result, this scope of review accords great deference to the Chancellor’s opinions and
findings and this deference remains unless and until there is clear and indisputable evidence
presented that the Chancellor incorrectly exercised his discretion within the matter. This is a heavy
burden to bear and is extremely difficult to accomplish.

PROPOSITION I: THE_ CHANCELLOR CORRECTLY ADDRESSED THE
ALITMONY ISSUES OF THE PARTIES

Eddie raised three (3) issues which are virtually synonymous contending that the award of
lump sum rehabilitative alimony was improperly made. Ile addressed these first three (3) issues
collectively. However, a collective analytical analysis of multiple issues subjects itself to the use of
generalizations. This process of using generalizations will lead to faulty reasoning. This faulty
reasoning of Eddie was made throughout his presentation of these three (3) issues. Therefore, Nancy
will address these three (3) issues separately.

ISSUE NUMBER 1 - The Awarding of Lump Sum Rehabilitative Alimony After the Division
of Marital Assets of the Parties:

The parties agreed that certain issues were contested and were to be decided by the Trial
Court. (CP 192-193,RE 8-9).'

Contested Area Number 2 dealt with the former marital home; Number 3 dealt with the Karate
school, Number 4 dealt with the determination of marital assets, Number 5 dealt with an equitable
division of the marital assets and Number 9 dealt with alimony. These Contested Areas were
referenced in Eddie’s brief but the award of lump sum rehabilitative alimony was the major topic of
argument and the area to which reversal is sought by Eddie.

The Chancellor had before him the marital assets of the parties. Likewise, the parties had, for
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the most part, agreed on the fair market values of each of these assets. At the conclusion of the trial,
the Chancellor made a by iterr.l division of these marital assets. (CP 210-213, RE 26-29). Aftera
division was made by the Chancellor, the Trial Court determined that the parties had accumulated
$304,230.00 worth of assets and assigned $161,210.00 to Eddie and $142,990.00 to Nancy. Thus,
Eddie received approximately fifty-three percent (53%) of the assets and Nancy only forty-seven
percent (47%). (CP 213, RE 29).

The Trial Court further concluded that:

“Mr. Sellers has a substantial income which has been determined by the Court

to be in excess of the amount listed on the 8.05 (Exhibit 3) for purposes of the

child support calculation. Once the voluntary retirement plan is added back to his

income, he has an adjusted gross income of approximately $3,500.00.” (CP 194,

RE 10}.

Eddie showed on his 8.05 Financial Statement (Exhibit No. 3) (Attached hereto as Appendix
1) that he had two (2) sources of income. He had salary from his job at the Choctaw Health Center
of $4,279.41 per month gross. He also showed income from the Karate School of $200 per month.
Thus, his gross income was in the sum of $4,479.41 per month. (See also CP 215, RE 31). He also
showed a federal tax refund of $3,393 which averages to an additional $283.75 per month. With this
addition, Eddie’s monthly gross income is $4,762.16. On Exhibit No. 3, Eddie shows State, Federal
and Social Security Taxes of $738.96. Therefore, Eddie’s Adjusted Gross Income is actually
$4,023.32.

The Trial Court additionally found that Mrs. Sellers had no appreciable income at the time
of trial. (CP 195, RE 11). The Trial Court recognized that she had been a stay at home mom for

many years taking care of the parties’ two (2) children as well as a step-child from a prior relationship

of Eddie. One of the children of the parties (namely Isaac), suffers from Tourette’s Syndrome (CP
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202, RE 18). Further, Nancy, who had been a dental hygienist, lost her certification as such in order
to take care of the minor children of the parties hereto. (CP 203, RE 19). Thus, Nancy had been out
of the workforce approximately eighteen (18) years during the marriage of the parties.

During the separation of the parties, Nancy had been required to utilize credit cards to
maintain her standard of living for herself and her minor child, Isaac. (CP 219, RE 35). As aresult
of the above and foregoing, the Trial Court addressed certain outstanding expenses, medical bills and
credit card debt of the parties,.especially those used by Nancy for support since she had no income
and Eddie was not supporting her. He assigned that debt to Eddie since he was the only employed
party before him. (CP 213-214, RE 29-30). The aforesaid debt was subtracted from the total fair
market value of the assets of the parties leaving a net equity of $285,980.00. Further, after subtracting
the aforesaid debt from Eddie’s fair market value of the assets awarded, a total equity was awarded
to Eddie in the sum of $142,990.00 with a like amount awarded Nancy. (CP 214, RE 30). In
determining this equitable division of the marital assets, the Trial Court specifically relied upon the

case of Ferguson v. Ferguson, 639 So.2d, 921 (Miss. 1994). (CP 201, RE 17). The Chancellor

conducted a lengthy Ferguson analysis regarding equitable distribution. (CP 201-209, RE 17-25).
That lengthy analysis led to the above referenced division of marital assets. It should be noted that
the marital home being the first item of assets was equally divided between the parties. (CP 210, RE
26).

Asrequired by Ferguson (supra), The Trial Court first made an equitable division of the assets
of the parties. Additionally, the Trial Court went through an analysis previously dealing the
respective separate estates (non-marital assets) of the parties. The Trial Court then concluded:

“The Court, after equitably dividing the assets and debts and taking into consideration
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that Mr. Sellers has a SEPARATE ESTATE of approximately $137,500.00 and
Mrs. Sellers has a. SEPARATE ESTATE of approximately $13,620.00,
CONCLUDES THAT THE NEEDS AND FINANCIAL SECURITY OF THE
WIFE HAVE NOT BEEN FULLY MET.” (CP 215, RE 31).

At this time of the analysis, the respective positions of the parties consisted of the following:

EDDIE NANCY
GROSS MONTHLY $4,762.16 -0-
INCOME
EQUITY IN MARITAL | $142,990.00 $142,990.00
ASSETS
SEPARATE ESTATE $137,500.00 $13,620.00
TOTAL ASSETS $280,490.00 $156,610.00
PERCENTAGE 64% 36%

Based upon the above.a:nd foregoing it is eminently clear that not only was the Chancellor
correct in his conclusion, but also that conclusion was supported by the evidence before him as
demonstrated by the above table. Eddie had almost twice the amount of available assets as did Nancy.
Further, Nancy was having to re-integrate into the workforce and needed some financial assistance
to do so.

Contested Area Number 9 states “Alimony. Whether or not if either party shall receive
alimony from the other and, if so, what amount, in what form, and what duration.” (CP 193, RE 9).

The Trial Court went through a lengthy analysis using the prior precedent of Armstrong v.
Armstrong, 618 So.2d, 1278 (Miss. 1993) and Cheatham v. Cheatham, 537 So.2nd, 435 (Miss. 1988).
(CP 215, RE 31). This analysis was contained within the Court’s lengthy Opinion. (CP 215-223,RE
31-39).

Eddie first complains that the income figures relied upon by the Court regarding Eddie’s
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income was not accurate. He states:

“The lower Court did not rely upon the financial figures provided by Eddie on the

stand or in his Rule §.05 form and income tax return. The Court revised the numbers

and crafted new figures, from which it then made the aforesaid awards.” (Appellant’s

Brief Page 20).

As stated previously, generalizations can lead to erroneous statements. Further, the credibility
of witnesses is the prevue of the trier of fact. In this case, the trier of fact was the Chancellor. The
Chancellor went through a methodical recitation of the inaccuracies of Eddie’s testimony and
“financial figures” utilized by him in this cause. (CP 215-217, RE 31-33). This methodical analysis
included information provided by documentation which included Eddie’s gross salary from his place
of employment; income from his Karate school; tax returns; depreciation of personal assets; use of
personal assets for business deductions; and exaggerated expenses. Thus, not only did Eddie
understate his true income, he inflated his expenses associated therewith.(CP 215-217, RE 31-33).
On the other hand, Nancy did not commiit these errors in testimony.(CP 217, RE 33). This factor
weighed heavily upon the Trial Court in its determination of the needs of the respective parties.

Further, it should be remembered that based upon the agreement of the parties, the type,
duration and amount of alimony was left to the sound discretion of the Trial Court once a short fall
was determined. As such, tht; Trial Court had to address all of the factors for the various types of
alimony and determine, based upon all of the facts presented and the proof elicited, an equitable
solution therefrom.

Two (2) major factors were upper most in the mind of the Chancellor. These two (2) factors,

after considering the income and assets of the parties, and after an equal and equitable division of the

marital assets, along with the disparity in income were (1) to minimize friction between the parties;
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and (2) the recognition that Nancy would be returning to the workforce and thus, have her own
independent income.

Eddie had testified that he recognized that both parties could no longer live in the former
marital home. He further recognized that the Karate school building was closely associated with the
former marital home. The Trial Court acknowledged in its ruling that these parties, if in close
. proximity, one to the other, would result in a massive amount of friction between the parties.
Therefore, to minimize that friction, the former marital home and the karate school building would
have to be owned by one of the parties. Since both could not own the property, the Chancellor
awarded the former marital home and the associated karate building to Nancy.

Eddie, through his brief, continued to use speculation and conjecture on the reason the Court
made such and award. He used generalizations that this was done as an “equalizer.” There is no need
to speculate as to the Court’s I;easoning, since the Court answered this question.

On July 6, 2007, the Trial Court conducted a hearing on a Motion for Reconsideration of the
final Judgment entered. The issue of the lump sum rehabilitative alimony was raised at that hearing.
The Chancellor further explained his reasoning for the award of lump sum rehabilitative alimony.
At the conclusion of the hearing, the Trial Court rendered a Bench Opinion wherein the Court stated:

“I feel that it is fair and equitable and reaches the goal of the rehabilitative lump sum

law which basically is allowing her (Nancy) to re-enter the workforce as she has

with a minor child to keep her from being desolate during the process.” (RE 54).

The Trial Court further explained the need for this alimony in that Nancy required some type
of financial security to keep her and her minor child from being destitute as she re-entered the

workforce after an absence of ‘approximately twenty (20) years.

‘The Trial Court went on to state that he off-set the lump sum alimony award by $50,000.00
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to provide Nancy and Isaac with a home recognizing that she had no assets in funds upon which to

live. The Trial Court concluded this issue by stating:

“The Court felt that by making this award of lump sum rehabilitative alimony that [

did in the manner that I made it would be to the effect that it would comply with the

law, allow Mrs. Sellers some security to keep her and the minor child from being

desolate as she attempts to re-enter the workforce and at the same time allow her a

stable home environment for her and her child that would be free and clear from any

liens or encumbrances.” (RE 55).

Additionally, Nancy required cash money assistance to get back into the workforce. As such,
the Trial Court awarded lump sum rehabilitative alimony to Nancy in the sum of $62,600.00 (CP 222,
RE 38). Credit was awarded to Eddie in the sum of $50,000.00 as his interest in the former marital
home with said residence being awarded to Nancy. (CP 222, RE 38).

Eddie then complains:

“The award by the Chancellor to Nancy Sellers of ‘lump sum rehabilitative alimony
is not recognized by the law.”” (Appellant’s Brief, Page 28).

In the case of Gray v. Gray, 909 So.2d, 108 (Miss. App. 2005), this Court was faced with the
following issue:

“Whether the Chancellor was in erfor in awarding periodic alimony and LUMP SUM

REHABILITATIVE ALIMONY to Angela or, in the alternative, in awarding

alimony in an amount that was more than Richard can pay.” (Page 112).

In that case, the matter was reversed not on “award grounds”, but on “the brevity of the
éhancellor’s order” preventing the Appellate Court from reviewing the evidence and the statement
of factors that the Chancellor considered in awarding alimony. (§18).

In the case before the Court at this time, it cannot be said that the Chancellor’s Opinion was

scanty or brief. The Chancellor went through a well reasoned Opinion citing findings of fact and

conclusions of law unlike Gray (supra).
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As a result of the above and foregoing, the first issue is not well taken and the reasoning of
the Trial Court is substantiated by clear and unmistakable facts and conclusions of law. Thus, no
manifest error has occurred.

ISSUE NUMBER. 2: The Chancellor was Correct in His Division of Marital Assets.

This Court has stated in Ferguson (supra) that equitable division of marital assets should be
made in divorce cases. Mississippi is not a community property state, but is an equitable division
state.

However, in this case, the Trial Court awarded Eddie fifty-three percent (53%) of the marital
assets and Nancy only forty-seven percent (47%) of them. This division of marital assets included
an equal division of the fair market value of the marital home and the 401K of Eddie. Those two (2)
assets were the major assets of the parties. (CP 213, RE 29). When the marital debts were factored
into the assets, the resulting di'vision between the parties was an equal division. (CP 214, RE 30).

The division of the remaining assets, being the separate estates of the parties, was also
conducted. The Trial Court concluded that Eddie’s separate estate included a value of $137,500.00.
Nancy’s separate estate consisted of $13,620.00.(CP204, RE 20). Thus, Eddie had a ten-fold greater
separate estate than did Nancy. The Trial Court further concluded that Nancy had no interest in
Eddie’s separate estate and likewise, Eddie had no interest in Nancy’s separate estate.

Asaresuit of the above and foregoing, the equitable division as mandated by Ferguson (supra)
and Hemsley v. Hemsley, 639 So.2d, 909 (Miss. 1994), has been followed.

Thus, the equitable division of marital assets has been followed by the Chancellor and any
complaint of Eddie is without'merit.

ISSUE NUMBER 3 - The Trial Court Correctly Divided the Marital Assets and Awarded
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Lump Sum Rehabilitative Alimony.

As state above, an equitable division of the marital assets was accomplished by the Trial
Court. Further, the Trial Court acknowledged that a deficit existed. This deficit mainly centered
around two (2) indisputable and uncontested facts, namely (1) a vast discrepancy in income, just
under $5,000.00 per month gross for Eddie and no income for Nancy; and (2) a lack of cash available
by either party.

Eddie resorts to a lengthy general recitation of the different types of alimony recognized by
this State and contends that “lump sum rehabilitative alimony” is not among those types of alimony.

However, Gray (supra} holds to the contrary. Additionally, the case of Caldwell v. Caldwell,
805 So.2d, 659 (Miss. App. 2002), states the following:

“When the Judge awarded Elizabeth $15,466.66 as one-third of the sale price, he also

AWARDED HER $8,500.00 IN LUMP SUM REHABILITATIVE ALIMONY.

This sum was to be paid from the proceeds of the sale of the home.” (Y6).

This case was affirmed by the Appellate Court.

Therefore, lump sum rehabilitative alimony is in fact a part of the jurisprudence of this State.
This is true contrary to Eddie’s.assertions throughout his Brief. This again illustrates that generalities
result in incorrect conclusions,

Eddie contends throughout his Brief that lump sum alimony is “an equalizer”. (Appellant’s
Brief, Page 21, 24, 29, and others).

Eddie relies upon the case of Miller v. Miller, 874 So.2d, 469 (Miss. App. 2004), wherein this
Court held that when lump sum alimony was paid “as an equalizer” it is because the property

distribution has left one spouses’ assets out of balance to the other in such a way as to be inequitable.

However, the difficulty with generalizations again appears. Miller (supra) acknowledges that lump
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sum alimony is a hybrid divo-rce concept. It has two (2) parts, not just one (1). One part is to
provide support to the receiving spouse and the second part is to be “an equalizer”.

The purpose of alimony in any of its forms is to cure inequities that exist between the parties.
In analyzing the concept of alimony both of the purposes of it must be considered together. Alimony
can be part of division of assets and alimony can also be a part of support. Eddie’s generalization
regarding “equalizer” fails to consider the second purpose of alimony and that is, support.

Htustrative of this faulty generalization is the argument made by Eddie as follows:

“The Chancellor below considered the Ferguson and Armstrong factors, in the context

of equitable distribution and periodic alimony. However, he failed to consider the

Cheatham/Ferguson factors in light of a lump sum alimony award.” (Appellant’s

Brief, Page 28).

Eddie further fails to .consider the reasc;ning set forth by the Chancellor himself. This
reasoning was done twice. First, the Chancellor set out the reasoning in his original opinion. This
reasoning clearly was in the nature of support NOT EQUALIZATION. The second time was on the
Motio_n for Reconsideration. Both opinions stated that the reason for the award was support NOT
EQUALIZATION. (See original opinion and RE 55)

Eddze relies, in support of this contention, on the case of Haney v. Haney, 907 So.2d, 948
(Miss. 2005). In discussing equitable division Haney (supra) took the Ferguson factors and the
Cheatham factors and made a side-by-side comparison of them. (§25). It was evident that the
Ferguson/Cheatham factors in equitable distribution of assets are all enumerated in the Ferguson
factors and thus, Cheatham has been subsumed by Ferguson. However, the Ferguson factors relied
upon by Haney (supra) dealt with the issue of equitable division and not with the issue of alimony.

In Armstrong (supra), the Court stated:
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“The following factors are to be considered by the Chancellor in arriving at findings
and entering judgment for alimony:” {1280).

The Court then went on to list the twelve (12) “alimony factors” to be considered by a Trial
Court in making an alimony award. These factors would apply to ALL TYPES OF ALIMONY.

Directly following those twelve (12) factors, the Supreme Court then addressed “the types of
alimony awards”. The Court then stated:

“QOur Chancery Courts are vested with broad authority to provide for the material

needs of spouses incident to the divorce. Our cases recognize several general forms

of awards. We have recognized and approved several general types including, BUT

NOT LIMITED TO (a) periodic alimony, sometimes called permanent or continuing

alimony; (b) lump sum alimony or alimony in gross; (c¢) division of jointly

accumulated property; (d) award of equitable interest in property.” (Page 1281).

Subsequently, in Hubbard v. Hubbard, 656 So0.2d, 124 (Miss. 1995), the Supreme Court
recognized that putting a time limit on periodic alimony would be appropriate in certain
circumstances. The Court coined the term “rehabilitative periodic alimony™ as applying to individuals
who were re-entering the workforce and needing certain financial assistance in doing so. This type
of alimony was crafted to prevent one party from being destitute while getting back into the
workforce. It is for the purpose of support for the party that is less well off then the other.

Once the Chancellor in this case determined that Eddie had a substantial income in
comparison to Nancy, Nancy had custody of Isaac by agreement of the parties, Eddie was gainfully
employed and Nancy was not, Eddie had residential opportunities other than the former marital home,
Nancy did not have residential opportunities except for the former marital home, Isaac needed a roof
over his head, Nancy needed to re-entered the workforce and time was needed for this purpose, the

issue of friction between the parties needed to be minimized, and a consideration of the alimony

factors listed in Armstrong (supra) was made, then the Trial Court wisely considered the Armstrong
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and Cheatham factors which resulted in the lump sum rehabilitative alimony award made.

Contrary to the assertions of Eddie, the Chancellor utilized the Armstrong factors and the
Cheatham factors and specifically stated that not only were those factors considered, but in addition,
specific findings of fact and conclusions of law made regarding each of those factors. (CP 215-222,
RE 31-38).

Ironically, Eddie relies upon the case of Elliott v. Rogers, 775 So.2d, 1285 (Miss. App. 2000)

when he states:

“The Appellate Court looks to the substance, not the label.”

In that case involving ‘an agreed settlement, the Court noted that it was being invited to a
“tyrannical exercise in labelin.g.” (Appellant’s Brief, Page 28). This “tyrannical exercise in
labeling” is identical to that which Eddie is trying to invite this Court to do.

Based upon the evidence presented, the Trial Court was of the opinion that a seventeen (17)
month rchabilitative alimony cash award would be sufficient to allow Nancy to regain and re-enter
the workforce. This seventeen (17) month time period will end December 2008. (CP 223, RE 39).

Throughout his Brief, Eddie contends that this alimony award is for the purpose of
“equalization”. He does this in general terms throughout his Brief and then speculates that “in the
instant case, this new label appears to be a post-equitable distribution transfer of assets from
Eddie to Nancy.” (Appellant’s Brief, Page 28). Again, however, generalizations and speculation
result in misleading and inaccurate statements.

The Trial Court answered the speculation, specifically when it stated:

“The award (lump sum rehabilitative alimony) is in the nature of spousal support for
Mrs. Sellers.” (CP 223, RE 39).
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This same reasoning was stated by the Chancellor on the Motion for Reconsideration when
the Court stated that Nancy’s need for cash and a stable home for Isaac was critical. He ruled that
. support NOT EQUALIZATION was the reason for the award. This stated reason is completely
contrary to that espoused by E.ddie.

Thus, based upon actual fact and not speculation, the Trial Court awarded this alimony sum
to Nancy in the form of support, not as an equalizer. The Trial Court went on to further announce that
since this award was in the nature of spousal support, the Trial Court would then grant unto Eddie an
off-set by allowing him to claim both children for tax purposes during the period of time that he was
to be paying this lump sum rehabilitative alimony. (CP 223, RE 39).

When generalizations are removed and specifics are considered, the Chancellor correctly
awarded lump sum rehabilitative alimony to Nancy and equitably divided the marital assets between
the parties.

Asaresult of all of the above and foregoing in these three (3) issues, the Chancellor’s decision
was completely supported by the record, contained no clear and unmistakable error and should be
affirmed by this Court.

PROPOSITION II: THE CHANCELLOR CORRECTLY DETERMINED THE
AMOUNT OF CHILD SUPPORT TO BE PAID BY THE PARTIES

The amount of child support to be awarded in divorce matters is governed by Section 43-19-
101 of the Mississippi Code of 1972, as amended. Pursuant to this statute, the child support
guidelines for one (1) child is fourteen percent (14%) of the paying parties’ adjusted gross income.
This section defines gross income as income from all sources. Subtracted from the gross income are

Federal, State and local taxes, Social Security contributions and mandatory retirement and disability
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contributions. Excepted from this subtraction is any “voluntary retirement and disability
contributions.” (See Section 43-19-101(3)(b)(iii)). The resulting figure is defined by this statute
as “adjusted gross income”.

Based upon Eddie’s Rule 8.05 financial statement, he claimed that his salary from
employment at the Choctaw Health Center was in the sum of $4,279.41 per month. Eddie
additionally showed income from the Karate school of $200.00 per month, giving him a total gross
income of $4,479.41. On this same 8.05 Statement, Eddie contended that his State Income Tax
liability was $129.60 per month; Federal Income Tax liability was $305.10 per month; Social Security
taxes in the sum of $304.26 per month; and medical insurance premiums of $302.40 per month.
Eddie further listed a voluntary 401K retirement sum in the amount of $342.36 per month. Thus,
excluding the voluntary 401K contribution, pursuant to his 8.05 financial statement (Exhibit No
3), Eddie shows an adjusted gross income of $3,438.05. Further, the tax return attached to the
aforesaid Rule 8.05 statement shows a tax refund of $3,393.00 which averages to the sum of $282.75
per month additional income. The Chancellor rounded the adjusted gross income of Eddie to the sum
of $3,500.00 per month. Based thereon, the child support computation was made.

In this case, the Trial Court determined that Eddie’s adjusted gross income was the sum of
$3,500.00 per month. Utilizing the above referenced statute, the Trial Court determined that fourteen
percent (14%) of the adjusted gross income was in the sum of $490.00 per month which is the amount
of child support set by the Chancellor for Eddie to pay unto Nancy. (CP 194, RE 10). As stated
previously (Appellee’s Brief page 4), Eddie’s true Adjusted Gross Income was in the sum of
$4,023.32. This would mean that his actual child support based on the guidelines would be in the

sum of $563.26 per month. Yet, the Chancellor only set the child support amount as $490 per month.
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Eddie contends in his Brief:

“In this cause, the child support determination was based upon figures that were not
traceable to the record.” The award of child support was predicated upon the revision
by the Trial Judge of Eddie’s financial figures. His projected monthly income was
increased by $200.00 from the “Eddie Sellers’ Karate School”, which was later
awarded to Nancy. The lower Court added to the monthly income a voluntary
retirement deduction, gave a credit of an unstated amount for hospitalization insurance
paid by Eddie, and allowed no credit for Austin while in Eddie’s custody.”
(Appellant’s Brief, Page 32).

This entire proposition is predicated upon this one paragraph. The assertion made by Eddie
in his Brief, quoted above, is totally and completely contrary to the true facts and Opinion of the
Chancellor. (It should be noted that Eddie NOT NANCY was awarded the “Eddie Sellers’ Karate
School” (CP 230, RE 46).)

In the case of Bittick v. Bittick, Slip Opinion No. 2007-CP-00401-COA (Miss. App. July 22,

2008), that Court determined that the Chancellor has the sole responsibility to determine the
credibility of witnesses and evidence and the weight to be given to each. (§3). Eddie contends that
his “revised monthly adjusted gross income” of $3,500.00 was not supported by substantial evidence.
Yet, this adjusted gross income for child support purposes, came not from financial projections
made and through extrapolations, as in Fountain v. Fountain, 877 So.2d, 474 (Miss. App. 2003); not
from business expense adjustments as in Nix v. Nix, 790 So.2d, 198 (Miss. 2001); not from non-

introduced financial declarations as in Ellzey v. White, 922 S0.2d, 40 (Miss. App. 2006); not from

parochial school tuition additions as in Moses v. Moses, 879 So.2d, 1043 (Miss. App. 2004), BUT
FROM EXHIBIT 3 WHICH WAS THE FINANCIAL DECLARATION, RULE 8.05,
STATEMENT OF EDDIE SELLERS HIMSELF.

After determining the appropriate amount of child support for Eddie, the Trial Court did
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utilize an income analysis of Eddie regarding a totally and separate distinct issue, namely alimony.
(CP 215-217, RE 31-33). This analysis being required by Armstrong (supra) was made in order to
show that the true income of Eddie Sellers was not supported by his Rule 8.05 statement. This
analysis not only looked at Eddie’s income but also his expenses. After this analysis of his income
and expenses, the Trial Court did not find it appropriate to adjust upward the child support that Eddie
was required to pay unto Nancy. Thus, if anyone should be complaining, it is Nancy, not Eddie.

Further, Eddie is the one who increased his monthly income by $200.00 per month from his
Karate school. This figure was placed on his Rule 8.05 financial statement by himself, not by the
Trial Court. Contrary to the assertions in his Brief, Eddie recognized that his tax return showed a loss
for the Karate school, for tax purposes only, but for child support purposes he had an income of
$200.00 per month. This representation was made by Eddie, not by the Trial Court.

Eddie asserts in his Brief that the voluntary retirement deduction from his paycheck should
not have been re-added Ito his income for computation of child support. Yet, pursuant to the child
support guideline statute quoted above, voluntary contributions to a retirement plan are not
appropriate deductions from gross income in the computation of adjusted gross income for child
support purposes.

Eddie further asserts that the Trial Court “gave him credit for an unstated amount of
hospitalization insurance paid by Eddie.” (Appellant’s Brief, Page 32). However, it is true that the
Chancellor did not quote the figure for medical insurance, but that figure was presented to the Trial
Court by Eddie through his financial declaration as the sum of $302.40 per month.

In utilizing the computations of Eddie’s true monthly income, during the alimony analysis of

Eddie’s monthly income, the Trial Court acknowledged that Eddie had substantially greater sums than
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those submitted on his Rule 8.05 statement. Additionally, there is at least $282.75 per month of
additional income from the tax refund that was not included on Eddie’s financial statement.

It is acknowledged that consideration should be given to Eddie’s support of one (1) of the two
(2) minor children of the parties and the Trial Court gave that consideration to Eddie by leaving the
“adjusted gross income” at the lower figure as shown on the Rule 8.05 statement instead of the true
adjusted gross income which is substantially higher. As such, the amount of child support assessed
by the Trial Court for Eddie to pay unto Nancy, is the appropriate sum and is supported by the
evidence and the record.

At the time of trial, Nancy was unemployed. As such, the Trial Court recognized that both
parents have aresponsibility of supporting their children. In this case, each parent had custody of one

(1) child. Based upon Magruder v. Magruder, 881 So.2d, 365 (Miss. App. 2004), this Court

acknowledged that when both parents have separate incomes, then child support should be paid in
proportion to the relative financial ability of each. At the time of trial since Nancy was unemployed,
her financial ability to pay child support was non-existent.

As such, the Trial Court ruled:

“On the other hand, Mrs. Sellers shows no income whatsoever, and the Court finds

that no child support can be assessed at this time; however, once she becomes

gainfully employed, her child support obligation will be subject to reconsideration.

Accordingly, the Court orders that Mrs. Sellers is to pay no child support at this time.”

(CP 195, RE11).

Thus, contrary to Eddie’s assertion, Nancy did not “receive a pass from paying child support”.
(Appellant’s Brief, Page 34).

Eddie cited no case that stood for the proposition that child support was based on “assets”.

Al] cases cited by Eddie indicate that child support is based upon income, not upon assets. If assets
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were to be utilized in determining child support, then Eddie’s assets would likewise come into play
and his child support would be substantially higher than awarded by the Trial Court.

Based upon the above and foregoing, it is eminently clear that the amount of child support
awarded to Nancy complies with the statutory guidelines for child support determination. Thus, the
Chancellor was eminently correct in his award of child support and his findings should be affirmed.

CONCLUSION

The Trial Court correctly divided the marital assets. The Trial Court correctly assessed the
spousal support awarded to Nancy. Further, the amount of child support to be paid by Eddie to Nancy
was calculated upon the proper adjusted gross income with appropriate considerations made for the
circumstances for which the Trial Court found itself.

As such, the decision of the Trial Court should be affirmed in all respects and all costs of this
appeal should be assessed against Eddie.

Y
Respectfully submitted, this the 9)! day of July, 2008.

NANCY BRIDGES SELLERS, APPELLEE

WILLIAM B. JACOB, —
OF COUNSEL FOR APPELLEE
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CERTIFICATE OF SERVICE

I, the undersigned, William B. Jacob, of counsel for the Appellee, Nancy Bridges Sellers, do
hereby certify that I have caused to be delivered a true and correct copy of the above and foregoing
Appellee’s Brief to the following:

Henry Palmer, Esquire

Lawyers, PLLC

Post Office Box 1205

Meridian, Mississippi 39302-1205

Marvin E. Wiggins, Jr., Esquire
Attorney at Law

Post Office Box 696

DeKalb, Mississippi 39328-0696

Honorable J. Max Kilpatrick
Chancellor, Sixth District

Post Office Drawer 520
Philadelphia, Mississippi 39350

Nt
THIS the 3| = day of July, 2008.

WILLIAM B. JACOB

SELF, JACOB & KIERONSKI, LLP
Post Office Box 949

Meridian, Mississippi 39302-094%
Telephone: 601/693-6594

Facsimile: 601/483-4935
MISSISSIPPI STATE BAR NO. 2977
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APPENDIX 1

RULE 8.0S FINANCIAL STATEMENT OF EDDIE SELLERS
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IN THE (ﬁ:ﬁ\NCERY COURY OF NESHOBA (::UNTY
THE STATE OF MiSSISSIPP1
EXHIBIT "A"
NANCY BRIDGES SELLERS PLAINTIFF
VS. CIVIL ACTION NUMBER: _2005-332

PRENTISS E. (EDDIE) SELLERS DEFENDANT

dhkhkh ok Rk ke WA AW Rk sk de ek ke ke ek kR ke R R Rk Rk kR RN AR

I. GENERAL INFORMATION

NAME: Prentiss E. (Eddic) Sellers

ADDRIISS: 15560 Hwy 15 South

CITY, STATE & ZIP CODE: | Philadclphia, MS

DATE OF BIRTH: 1/7/55

SOCIAL SECURITY NUMBER: 587-84-9212

OCCUPATION: Energy Manager

EMPLOYLER: Choctaw Health Center

EMPLOYER’S ADDRESS: 210 Hospital Circle
Philadelphia, MS

MINOR CHIT.DREN:
NAME DATE OF BIRTH
Prentiss Austim Sellers 10/27/89
isaac Lucas Scllers 3/15/98
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EXHIBIT "A" CONTINUED
11, INCOME STATEMENT AS OF _B/3/06
GROSS MONTHLY INCOME AMOUNT
1. Salary and Wages including commission, bonuses,  $4,279.4
allowances and overtime. (To arrive at a monthly *Sec attached 2005 W-2,
income figure if paid weekly, multiply income by 2004 Tax Return & 2006
4.3; if paid bi-weekly, multiply income by 2.16 YTD check stub
2. Pension and retirement
3. Social Sccurity
4. Disability and unemployed insurance
5. Public assistance (welfare, AFDC payments, ctc)
6. Dividends and interest
7. Rental income
8. Other income (Karate School) 200.00
9. Other meome
TOTAL MONTHLY INCOME: $4,479.41
1. State income taxes 63.00
2. Federal income taxcs 583.78
3. Social Security 59.88
4. Mcdical insurance 302.40
5. Retirement 35519
6. Union or other dues
7. Other (specify) 401k
8. Other (specify)
9. TOTAL MONTHLY DEDUCTIONS: 1.364,35
10, NUMBER OF EXEMPTIONS
1. NET MONTHLY PAY: $3.115.06
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11l.  EXPENSE STATEMENT
A.  LIVING EXPENSES

it

EXWIBIT “A” CONTINUED -

AS OF 8/3/06 __ AS OF

Houschold Children  Houschold  Childien

1. Rent/Mortpage (Residence) $ 0.00
2. Real Property Taxes (Second Mortguge) $  80.00
3. Real Property Insurance $ 159.00
4. Maintenance (Residence) $ 5000 |§  50.00
5. Food/l1ousehold Supplies $ 350.00 | $ 350.00
6. Water, Scwer, Garbage, cte. $ 5500 |$ 30.00
7. Electricity $§ 11500 ($ 11500
8. Gas (Residence) $ 0.00
9. Telephone (and Pager) $ 160.00
10. Taundry & Cleaning $ 100.00
11. Clothing § 5000 1% 50.00
12. Insurance (not payroli deducted) $ 67.00
13. Medical £ 150.00
14. Dental
15. Child Care
16. Children’s Allowance 3 $  60.00
17. Payment of Child Support/Alimony |

(prior marriapc)
18. School Fxpenses $ 83.00
19. Entertainment (clubs, social, travel, $  150.00 {§ S50.00
recreation, etc)
20. Tncidentals (grooming, gifts, tobacco) $ 150.00 | $§ 100.00
21. Transportation other than automobile $ 41.00
22, Gasohne & Ol (Aulo)‘ $ 20000 |$ 150.00
23. Repair (Auto) $ 100.00
24. lnsurance (Aulo) '$ 130.00
25. Auto Payments $ 0.00
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26. Church Donations $  280.00 [

27. Charitable Donations $ 2000

28. Newspaper/Magazines h 25.00

29. Cable TV §  59.00

30. Pet Expenses $ 20,00 | $ 20,00
31. Yard Expcnses $ 40.00

32. Maid

33, Retirement (IRA etc.)

34. Pest Control $ 500 |$ 5.00
B. TOTAL LIVING EXPENSES: $ 2,556.00 | $1,063.00

Tnstaliment Payment -
Notes, Loans, Charge Accounts, Etc,

35. $15,000 owed to my mother (borrowed to buy
campet to live in)

36.

40,

OTHER EXPENSES:

a1,

42.

TOTAT. INSTALLMENT PAYMENTS:

COMBINLED TOTAL EXPENSES:

$ 2.536.00 | $1,043.00

TOTAL

AL L TROaOTE ™M)
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V. STATEMENT OF ASSETS

A Real Estate

Lol ¥

H
-

EXMIBIT "B"

Tille in the name of:

Eddic & Nancy Sellers

Address: 15560 Hwy 15 South, Philadelphia, MS
Who paid costs: Eddie |

Value (estimatc) 11R,000.00

Mortgage balunce -0-

Equity 118,000.00

Title in the name of:

Prentiss Sellers and Betty Crane

Address:

11200 Rd 410, Philadelphia, MS

Who paid costs:

How cost paid:

Value (estimate)

$£95,000.00 to $100,000.00

Mortgagc balance

0.00

Equity

$95.000.00 10 $100,000.00

Title in the name of:

Prentiss Scllers and Betty Crune

Address:

1108 Keith Street, Philadelphia

Who paid costs:

gift from mother

How cost paid:

Valuc (cstimate) $50,000.00
Mortgage balance 0.00
Equity $50,000.00

*List mortgage balunce also under liabilitics on the next page. List the amount of your monthly

payment only under LIABILITIES,
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B. MOTOR VEBICLES:

Registered in the name of:

Eddie & Nancy Sellers

Ycar: 1999

Modcl: Dodge Mini-Van

Mileage: 100,000

Who paid costs: Both
How cost paid: Monthly
Value: 4,610.00
Loan Balance: 0

Equity: 4,610.00

Registered in the name of:

Eddie Sellers

Year: 2000 Model Ford Raager Mileage: 77,000
Who paid costs: Eddic

How cost paid: Maonthly

Value: 4,735.00

Toan Balance: 0

Equity: 4,735.00

C. Other Personal Property (such as home computers, guns, lawnmowers, TVS,

jewelry, household furnishings, ctc.)

ITEM VALUE
1986 ord Bronco 1500.00
1983 Ford Bronco 0.00
2003 Buell Blast Motorcycle 2,000.00
Ten-'y Bass Boat, Motor & Trailer 1,000.00
1997 Yamaha 4-wheeler 1,000.00
Houschold Furnishings 15,000.00
Yard & Garden Equipment '1,000.00
Computer 1,000.00
** See attached asset sheet
TOTAL $22,500.00
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D. Checking/Savings (name of Bank, Account Number and Amount in Account,
including CD's, moncy markets, passbook accounts, cte.)

Namg(s) on Account

Bank/Acct No, Type of Acct. Balance

Eddie Sellers 2142255 Checking $500.00
Eddie Sellers (Karate 1522134 Checking $200.00

School)

Eddie Sellers 181052683 Checking $333.39
E. Other lnvestments (TRA's stock(s), mutual funds, pension plans, ctc.)

Bank Account No. Type of investment Balance

TransAmenca 401X $162,000.00
Total: $162,000.00

F. Life Insurance (excludc children)

Insured Company Facc Amouwnt  Cash value Beneliciary
Less Loans
Eddic Sellers Choctaw Health $50,000.00 Nancy Sellers
Center
G, All Other Assets
ITEM VALUE
Karate School & Land 10,000
Y4 All Marital Asscts
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STATEMENT OF LIABILITIES s

II. LIABILITIES (Include mortgage, car loan, credit cards, personal loans),
(Include also under 35-44 on Page 4 of Exinbit "A")

Creditor Whose Name(s) Cuwrent Monthly Who Pays
Balance Due Payment
Teff Anderson Nancy Sellers
University Eddic 3500.00 What I can pay Eddie
Roma 1, Sellers Eddic 15,000.00 Eddie
Mcdical Foundation | Eddie, Austin & 569.56
Issac
Meridian Nancy - 145840
Ancsthesiolgy .
Meridian Radiology | Eddic and Nancy 247.56
Rush Medical Grp. | Eddie, Austin & 639.17
Tsuac

ACKNOWLEDGMENT OF TRUTHFULNESS

I declare 1o the Court that the forcgoing Exhibits "A” and "B" includmg, s attachments. are rue and
corrcet and thut this declaration was executed on the A day of __~AD. 2006,

PARTY S Sl(:N% | .l] \.
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IN THE CHANCERY COURT OF __NESROBA  COUNTY
THE STATE OF MUSSISSIPPI

NANCY BRIDGES SELLERS PLAINTTFF
VS, CIVIL ACTION NUMBER:
PRENTISS L. (EDDIE) SELLERS DEFENDANT

CERTIFICATE OF COMPLIANCE

I M&LQQ_@-_,Q, do hereby certify that T have this datc complied with Rule

8.05 ol the Unitorm Chancery Court Rules and that T have mailed and/or delivered a copy of a detuiled
written statement of actual income und expenses and assets und Habilities to the attoeney Tor the

opposing pirty.

SO CERTIFIED onthisthe_ =\ dayof Qe . A.D, 2006,

AT] ﬁ(owos ING PARTY
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EMPLOYMENT HISTORY

The following is a gencral statement of the ecmployment history and carnings from the inception

of the marriage or the date ol divorce, whichever is applicable.

EMPL.OYMENT DATES (INCT.USIVE) RATE QF PAY
Choctaw Health Center May 1985 - Present $24.76 per hour
Thisthe L\ dayof (3 MC} , 2006.
Dol 3000
Party ) o
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Departmenl of the Treasury = Inleinal Revenue Service

Form 1 040 U.S. Individual Income Tax Return 20 04 ' (99)  I1RS Use Only = Do not while O stapls  this apaca.

Pkt For We year Jan ) - Dec 31, 2004, or other tax year beginning , 204, ending 20 OMB Ng, 1545-0074
! 'bel Your tisl name M Last name Your solsl sacurtty rumber
(Gee hisictions) | PRENTISS E SELLERS 587-64-9212
Use the H v foint relurn, spouse’s fesl name M Lastnome Spouse's socie! securly number
ICI;S label. NANCY SELLERS ) ] 426-02-6580
pltehaesr;w;reiﬁ! Homg address (rumber and stget). f you have o P.O. box, 500 -nstruct‘-ons, Apantment no. A Important! ‘
or type, 15560 HWY 158 You must ealer your socisl
Cily, Town oF post offge. [ you have & fraign a0dress, 588 Nstructions. Slale  ZIP tode securily number(s) above.
Presidential | PATLADELPHIA, MS 39350
Campaign P Note: Checking ‘Yes' will nol change your tax or reduce your refund. You Spouse
(Sos instructians.) Do you, or your spouse if filing a joint return, want $3 to'go to this tund?.......... > [-1 Yes m Ng I_lYes %] No
Filing Status 1 . Single 4 D Head ot househeld (with qualfying persen). (See
P . ; instructions.) If the qualifying person is 3 child
2 M"’"!Ed m!ng fointly (even if only one had income) but not your dependent, enler this child's
Check only 3 | | Marricd filing separately. Entor spouse’s SSN obove & ful name here, *
one box. name here., ™ 5 H Qualifyng widow(er) wilh depengent chifd (see instrustions)
Exemptions Ga Yoursell. If someone can claim you as a dependent, do notcheck box 6a.......... ]_ Daxey chocked 2
bAlSpouse........... \ ke e ke e eme st et e e me e em e s e ey e et s e e et et et Ho. &i :’rumn
] {2) Dependent's (3) Dependent's (@y/u o0 ocwhoi
¢ Dopondonts: social secufily relationship fpaulifying :h',""“ )
number lo you child for clija wih you —
- L crodil - @ dig gt
(1) Firsl name Last name (500 ins\E)_ iy with you
AUSTIN SELLERS 426-67-0642}SON X 2:':.';.";2’.?;:'
ISAAC SELLERS 587-83~-6223| 50N X g:.:::':.
If more than r‘] on 6¢ no
fout dependents, dabove.
gee inglruclions. il Add aumbars
d Total number of exemplions €laimed ... ... ..o i iii e e ., sbove ... W 4
ey 7 Wages, salaries, tips, ete. Alach Form{s) W2 ... ......ooiiiieiinn. .. e 7 44,405,
._.ome 83 Taxable interesl. Attach Schedule B if required. ... .....o..coeviveeensiiiieninn. 8a
- b Tax-exempt inlcrest. Donol inglude online 8a. . .......... [ ah,
" Attach Form(s) 9a Ordinary dividends. Attach Schedula B T required . ..vv et ieeenens 9a
W-2 here. Also b sualﬁuﬁsdtirs ................................................. ' 9bl
ﬁ%&%ﬁ%ﬁ,g,a 10 Taxable refungs, credits, or offsets of state and local income taxes (see inSuElONS) . -0 oo oo, 10
B iHanwaswithheld, 11 ARMONY FBCBIVEY. . . oottt e e e 1
\tyou did nat 12 Business income or (Joss). Altach Schedule CorC-EZ .. .ovvy ovvvivaeeiinn. oo 12 =516,
gehn W, 13 Capital guin of (lass). Att Seh O if reqd. If not reqd, ek hOf8. ..o v\ vvvven e, -] 13
see instructions. 18 Qther gaing or (1088¢s). ARCh Form a797 .. ..ot o i e L4
153 IRA distributions. .. ........ 16a b Taxable amourt (see insirs)..| 16b
16 a Pensions and ennuities.. .. | 16a b Toxable amount (see insirs)..] 16b
17 Rental real estate, royalties, partnerships, S corporations, lrusls, el6. Atlach Schedule € .| 17 263.
Enclose, put do 18 Farm incorne or (loss), Altach Schedule F... o i e e e e 18
ngt atta:hma;g 19 Unemployment compansalion. ... ...ttt et ie e ii e e 19
&&gﬂ e 20 Social security benefits. .. ...... L20a| ] J b Taxable amount (see insirs)..| 20b
Form 1040-V. 20 Omerimwome __ __ ________ U I |
22 Add the amounts in the far right column far lines 7 through 21. This 1S your total income. . . .. w22 44,152,
23 Educalor expenses (see nstruchions). .. .........ooureen... 23 B
Adjusted 24 Certain business expenses of reservists, performing artists, and feg-hasis
Gross government officials. Attasch Form 2106 or 21068-€2........... ., .., i, j 24
income 25 IRA deduction (sce insteuctions). . . ..., R, 25 g
26 Sludent logn interest deduction (se¢ instructions). . ......... 26 -
27 Tuition and fees deduction (see instrugtions),.. ........... | 27 .
28 Health sawngs account deduction. Attach Form 8889 ..., .. | 28 Al
29 Moving expenses. Attach Form 3503.. . ... P .29 "'%
30 One-hall of self-employment tax. Attach Schedulo SE ... .. |30 K
31 Sell-employed health insurance deduction (see instrs). .. ... 3 .
SR 32 SeH-employed SEP, SIMPLE, and qualfied plans........... 32 2
e 33 Penalty on early wilhdrawal of savings, ................... 33 B
343 Alimory paid b Recipient's SSN.. .. » 345 iy
35 AdGIines 23 rOUEN A .o e e 35 0.
36 Subtract ine 35 from line 232. This is your adjusted grossincome. .. ................. | 36 44,152,
BAA For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see instructions, FOIADIIZL  1IN0/08 Form 1040 (2004}
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- Form 1040 (2004) PRENTISS E AND NANCY SELLERS - 587-04-9212 Pape 2
Tax and 37 Amount from ling 36 (adjusted gross iNCOMEY .. .. .. eteie oo e e eanns e 37 44,152
Credits 38a Check You were bem beforo January 2, 1940, Blind. Total boxes e

~~ if; Spouse was born before January 2, 1940, | | Biind. checked Benl .
p \.’:uc::%rgn b If your spouse ilemizes on a separate return, of you were @ dual-status el
Pror = align, see inslruclions and check here.......ooooii i > 38b Dfﬁu
* Poople who 39 Itemized deductions (from Schedule A) or your standard deduction (see left margin). ., ... ......oenoiias 39 5,700,
gl;elti:xg% ggs‘rj :aox 40 Subtract Hne 39 om Hne 37 .. .. e a0 34,452,
' 1 i | f i lai ke
3o arwhocan | 81 e e er 5107 022, v e worcshoat i i increctona. e omed 1 12,400,
dependent, see | 42 Taxable income. Sublract line 41 from fine 40.
instruglions. I fing 41 15 move than ing 80, enter 0 .. ... ... o iee i e e aa a2 22,052.
« All athor: 43 Tax (see instrs). Check if any \ax is from: @ [_JFormés) 8814 b [ Jrormagre ... 43 2, 596.
: 44  Alternstive minimum tax (see instructions). Attach Form 6281 .. .. ..o iivieiniennoaans 44 0.
Single or Married | 46 Add HNes 43 and A8 . .. ... ... . i e *| 45 2,596,
g:?&gepa'ately' 46 Foreign tax credit. Attach Form 1116 if required..,......... 46
Married fi 47 Credit for ¢hild and dependent core expenses, Attach Form 244t .. ... ... 47 vy
jo?r:{llf m.' "9 48 Credit for the elderly or the disabted. Altach Schedule R.... | 48
Qualifyin 49 Education credits, Altach Form B8B3. .. ......oovevivnnnn. 49 .
w-c?ow(er ) 50 Reliremen| savings conlribulions credit. Attach Form 8880, 1 50 200, |l
51 Child tax credit (see instructions). ............... . oiiiae 1 2,000,
Eg:s?e%ld. 52 Adoption credit. Altach Form 8839, ........................ 52 _
$7.150 53 Credits from: a [ Forn23% b [ |Formessa. ............. 53 :
54 Other credits. Check applicable box(es); a | |Form 3800 |
b [Jfm ¢ [svecty 54 i
55 Add lines 46 through 54. These are yourtotal credits. . .. ........ocoiviie i nnnn. 1] 2,200,
56  Sublract line 55 from line 45. If line 55 is more than ling 45, onter 0=, ., ... ... e »| 36 396,
§7 Self-employment tax, Atach Sehedule SE . . ... L. o e e 57
Other 58  Social secunty and Medicare Lax on tip income nol reported to employer. Attach Form 137, ... ............, 56
Taxes 59  Adduional Lax on IRAS, other qualified retirement plans, etc. Attach Form S329if required. . ... ............. 59
60 Advance earned income credit payments from Form(s) W-2..... ... e e 60

7N 6% Household employment texes. Atlach Schedule H .. ... .. 61

ot 62 Add lines 56-61. This is your totattaw, ... ... .. .. .00s et e et ee e ann ... > 62 396,
‘Payments 63 Federal income tax withhotd from Formg W-2 and 1099.. ... €3 3,789 . [«

'—lm 64 2004 esimated tax psyments and amount applied trom 2003 return, .. .. .., 64 ey
qualifying 65a Earned income credit{EIC). .. .........................L 659
g“'l!‘d. 3=13°E"|‘C I b Nontacable combal pay election. ... . . »| 65b] : )
shedule €I 66  Excess social security and tier 1 RRTA tax withheld (see instructions). . ... . 66 .
67 Addilional child 1ax credil. Attach Form 8812............... 67 R
68 Amount poid with request for extention to file (see instructions). . ........ 68
69 Dther pmts trom: a { |Form 2639 b [ JForma136 ¢ { | Form 8885 69
T o ota pagmamta oot Co et e bttt et »| 70 3,789,
Refund 71 i ling 70 is more than ling 62, sublract ling 62 from line 70, This is the amount you everpaid. .. .. ........... kAl 3,393,
Dircct deposit? 728 Amount of hine 71 you w:;r:lrelma___dcﬂlfu ........................ TR > 72a 3,393,
Sﬁg 'iirlmlsil:]ugggns * b Routing number........ 00O » ¢ Type: [ ] Checking D Savings |
72¢, ana 72d. * dAccount number. ....... 00O XG0 | v
73 Amount of ling 71 you wanl applied to your 2005 estimated tax .. ... .. » 73 | :
Amount 74 Amount you owe, Sublract line 70 from line 82. For dtails o how to pay, see instructions . ............. w! 74
You Owe 75 Estimated tax penalty (see instruclions) .. ................. [75 | 2
Third Party D0 you want to allow another person to discuss this return wilh the IRS (see instructions)? . ... [X] ves. Complete Ihe following, |_|N
Designee m’nw 5w Preparer ng’"c :?m@?1nscnlm -
Sign D, ey i s, nt, o1 COmWIS. Dectossuon ol raprer (g Soam Tp oy & e o ol T e e ey o eaB S,
T:r:“e return? Your signatyre Date Your occupation Dowtimg ghong nuriber
See instructions, P
Spouss’s signatwe, 1 3 joint return, both musi sign, Onie " upalh R
RS s | - —— Wit
Praparer's Date Propater's GGN or PTIN

7 aid sonsiwe. P Marsha L. McDonald CPA Chaek it sell-empioyed || | POO4 03010

*— reparer's Fvsrame  Watkins, Ward & Stafford, PLIC
Use Only :;;{rg;plgxed)’ 318 W. Main St, eIN 64~0394922

2IP codi Philadelphia, MS 39350 pranene. (G01) 6564252

P A ey L Y]

FDIAQNIZL 1111004
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SCHEDULE C “Profit or Loss From Business OMB No. 1565.0074

(Form 1040) (Sole Propriatorship) 20 0 4
Depstttment of the Treasury » Partnorships, joint ventures, etc, must file Form 1065 or 10658,
= vwmal Revenue Scrvice » Attach to Form 1040 6r 1041, » See instructions lor Schedule € (Form 1040). 09
'_.. e of proprielor Social sacurity numbar {S5N)
"PRENTISS E SELLERS 587-84~-9212
A Principal business o profession, including product or seivico (50e instrustions) B Enter coda rom Inatructons
KARATE AND RETAIL SALES » 812990
C  Business name. If no separale business narme, leave blank. D  Employar 1D number (BIN), L ony
80-0044070
E Busmess asaress (inciuding sulte of room no)*
City, lown OF posl 6TiCe, S1Al8, ANG ZIP COdE ™ = = = e e o e e e e e e e e e e M e M —— M e e dEEEE S —————
F Accountingmethod: (1) [X|Cash (@ | JAccrual @ | |Other (specify) ™ L e ememc—oa——-
G Did you 'malerially parlicipate’ in the operation of Lhis business during 20047 If 'No," see instruclions for limil on losses. Yos -HNo
H IfJ_gnLJ started ar acquired this business during 2004, check hera. . ... e eiaeenenans e s bt te. eavany -~
[Part 1®£:] Income
1 Gross receipls or sales. Caution. If this income was reported to you on Form W2 and the
‘Statulory employee' box on that form was checked, see the nstructions and check here. ......... "D 1 13,819,
A T F T L T T T o T o - 2
I Subtract lIne 2 from N0 L. oo 3 13,819,
3 Cost of Goods Sold (From NG 42 0N PAOB 2. oo oot ir ottt et et re it a s e, 4q 1,284,
5 Gross arofit. Sublract e 4 from e . .o o e e ) 12,535,
6 Other income, including Federal and state gasoline or fuel tax creditorrefund ... ... oo oL 6
7 Grossincome, Add Ines S ARt B... o voyiriies iy o e e ua st eematat s eesinrs cve oy T 12,535.
[Part %  Expenses. Enter expenses for business use of your horns only on line 30.
B Adverfising.................... B 1,345, 18 Pension and profil-shoring plans. ..... .., 19
—~9 Gar and truck expenses 20 Rent or lease (see inslructions);
Y (see nstruclions). .. .. ...... .. 9 3,376, a Vehicles, machinery, and equipment ...j 20s
10 Commissions and fees......... 10 b Other business property.. ............... 20h
M Contract labor 21 Repairg and mainlenance .............., 21 458.
(see instructions). .. ........... 1 22 Supphes (not included in Part ). ....]122 830.
12 Depletion..................... 12 23 Taxesandlicenses................ ... _3_3
13 D_;: reciation gnté section 24 Travel, meals, and entertainment: i
gnut ?:5?;333 ir? FL:':lcrit'?H) BTIAVEL o ee ey 24a 1,449,
sae INSUUCHONS). ... vve-aes 13 1,328, b Meats and
14 EmpIO{ee benefit pro?rams entertainment .. .. 300.
{cther thanondine 19}......... 14 ¢ Enter nondeduc-
15 Ingurance (other than health). .. | 15 Uple amount in-
16 Interest; : 24b (see instrs). .. 150,
a Mortgage {paid to banks, et) ..... ... 168 d Subtract line 24¢ from line 240 .......... 2d4d 150.
BOWer. . oo 16b 371,025 Whililies ... ..., 25 953.
17 Legal & professional services .. | 17 125.]1 26 Wages (less employment credils). ....... 26
18 Office expense... ....... ... 18 190.] 27 Other expenses (from line 48 on page 2... .. .. .. 127 2,478.
28 Total expenses before expenses for business use of horne. Add ines 8 through 27 in columns........... >l 28 13,051,
20 Tenlative profit (1955). Sublract ine 2B from liNg 7., .. ueii it i i et e 29 =516.
30 Expenses for business use of your home. Attach Form 8B29 .. ... ... ... ... ... .. i, 30
31 Net profit or (loss). Sublract ling 30 from line 29.
® If a profit, enter an Form 1040, line 12, and also on Schedule SE, line ngtatutory
employees, seg instruclions). Estales and lrusls, enter on Form 1041, ne 3.~ ©r..........._.. 31 «516.
* If a loss, you must go to line 32,
32 If you have a loss, check the box that describes your investment in this aclivily (see instruclions).
777 ® If you checkod 32a, onter the 10ss on Form 1044, line 12, snd also on Schedule SE, line 2 All investment is
o - (statutory employees, see instructions). Estates and trusts, enter on Form 1041, line 3. 32a at risk.

Some investment
® If you chacked 32b, you must allach Form 6198, 32b n 1§ ot at risk,

BAA For Paperwork Reduction Act Notice, see Form 1040 instructions. Schedute € (Form 1040) 2004
FDNZOVI2L  05/06/04 .
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Schedule € (Form 1040} 2004 PRENTISS E SELLERS 587-84-9212 Page 2
Partill, T Cost of Goods Sold Gee instructions) ' '
33 Method(s) used lo value closing inventory: a [_|Cost b | |Lower of cost or market ¢ {_|Otner (attach explanation)

2~ Y om

'_":? o5 iagh SeaationC crining auanties, costs, of valuations between opening and closing invenoy? ... Oves [Jno

3 s of year. I et o st Yoo S o OO e eeereeeeeereeeee. 35 1,000,

36 Purchases 655 cost of tems withdrawn for PErsonal USE... ... ... .eveeuee e et aaeeinneesins .| 36 1,284.
Cost of labor. Do not include any amounts paidto yourself. ........ ... i 37
Matenals and SUPPlIES. .. .oo i i e e et .| 38
L LT vy 39

A0 AT MBS 35 IIOUGN 30, tr ot iaa ettt e e e v e e e e a0 2,284,

L I TN T e - 41 1,000.

42 Cost of goods sold. Sublracl line 41 from line 40. Enter the resull here and onpage 1, line 4., .. ... ...} 42 1,284,

iPart.\Vik] Information on Your Vehicle. Complete this part enly if you are c!aiming car or lruck expenses on line 9 and are not

required to file Form 4362 for this business. See the instruc{’ions for line 13 to find out if you musl file Form 4562.

43 When did you place your vehicle in service for husiness purposes? (month, day, year) *

.
-l e v e - g We ma

44  Of the 1otal number of miles you drove your vehicle during 2004, enter the number of miles you used your vehicle for.

aBusmess ___ ________  bCommoing ___________ €Other __ _________
™3 Do you {or your spouse) have another vehicle available for personal use?. ... . ... .. ... ... ... . . DYes [:]No
46 Was your vehicle available for personal use durinig off-duty howrs? ... .. e ereaens . DYes DNO
472 Do you have evidence to SupPort your dedUCtion? . ... ... ottt et e e v [JYes [ Iwe
DIEYES, 15 the eVidaneE Wi BN 2, L. oo it e sttt e ettt et s qgge i em e aeraaan et at Ciee ceaiens T I—IYes I—]Nn
[Part Vuz: | Other Expenses. List below business expenses nol included on lines 8-26 or line 30,
Duesg and Subscriptions e ———— 263 .
LACenSeS e e e e e e 125,
Postage _ ___________ e e e e e e een- 237,
Frinting e e —————— m———— 100.
JXelephone _________________ e e e e 1,753,
T
"48 Total other expenses, Enter here and onpage 1, line 27........,........ be e tae e ae g venscscs] 8 2,478,

Schedule € (Form 1040) 2004

FOIZONZL  05/06/08
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. SCHEDULE E " Supplemental income and Loss

(From rental rcal estato, rayaities, partnorships

(Form 1040) 8 corporatiohns. :state's, trusts, hEMICs. etc) '
v * Attach to Form 1040 or Form 1041,

fﬁ;z'ﬂ;rﬂ:mme servce G » See Instructions for Schedule E (Form 1040).

OMD No  1545.0074

2004
13

Jlie(s) shown on relun

“-PRENTISS E AND NANCY SELLERS

Your socis securlly number

587-64-9212

[Parti* ] income or Loss From Rental Real Estate and Royalties  Note. If you are in the business of ranling personal
property, use Schedule C or C-EZ (see instruclions). Reporl farm rental income of loss from Form 4835 on page 2, linc 40

1 |Listihe lype and localion of each rental real estate property: 2 For cach rontal real estote Yes | No
__________________________________ - ————] of your Tamily yse il during
PHILADELPHIA, MS \ax year for persondt purposes A X
8 L for more than tho greoter of: :
o o o A e A o 8 » 14 doys, or 8
« 10% of the total days
C L o . _ _ _ rented o1 (air rental vilva?
T T - TmEsssT {See instructions.) e
. Praperties Yotals
Income: A B c {Add colurnns A, B, and C.)
3 Renlsreceived. ....oovevirinnieen. E] 1,140, 3 1,140,
4 Royallies received. ... ............. 4 4
Expenses:
9 Adverlising........cocviiiiiiiiiennn 5 )
6 Aulo and travel (see instructions). ..... 1] & 7
7 Cleaning and maintenance............ 7 :
8 Commussions......................... g -
9 IASUMANCE ...iveeneeeet iiieniinnn. 9 259. - A
10 Legal and other professional fees, ... . 10
1 Monagemenlfees. ...l "
12 Morigage inleres| paid to banks, ete
{see instructions)..................... 12 12
13 Othermterest .. ... ................. 13 "Ny
T4 REPAMS. ..ottt cier e eaens 14
T8 Supphes. ... 15
e TBEES . . vt i iesiiiiieaie aeel |18 364, "
17 UGIeS . . oee e v e e 17
18 Other Qs ™ _ _ _ _ oo
___________ S
——————————— - W gl EE W W W W e ',(l.
oo TITIITIIIII e e
- o — — o — — o] i
________ e ————————
19 Addlines Slhrough 8. .. ............ 19 623. 19 623.
20 Depreciation expense or depletion
(see nstruclions. . ................... | 20 254. 20 254,
21 Tolal expenses, Add hnes 19 and 20... [ 21 g77. i
22 Income or (loss) ftom rental rest extate of
royally properties, Subtract fine 21 fram line 3
(rents) of fine 4 {royaiues). If the resuit is 2
(loss), see instrections to find out il you must
fite Form 6198........... G s 22 263. ”
23 Deductible rental real estate foss. *
Caution. Your rental real estate loss on line 22
may be limited. See inslruchions to find out if you .
must file Form 8582, Real 0stats professionals -
must complete line 43 onpage 2........ ..., 23 E
.28 Income, Add positive amounls shown on line 22. Do net include any losses. .. ....................... R 263,
© 7 Losses, Add royalty losses from line 22 and rental real estale losses from ling 23, Enter lotal losses hore. ...[ 25
.26  Total rental real estate and royalty income or (loss). Combing fines 24 and 25, Enter tie
resuil here. If Parts 1), NI, LV, and hine 40 on page 2 do not apply to you, also enter this amount
on Form 1040, line 17. Otherwise, includo this dmount in the total on ling 41 6N PAGO 2. . .\ ... vty e iinen 26 2673,

BAA For Paperwork Reduction Act Notice, see Form 1040 Instructions,
FOIZ230M,  O5M2/04

Schedule E (Form 1040) 2004
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2] K3 ‘ ' ' 1TV v~ S

~ &W OMA No. 1543.0172
Forn 4562 Depre«

(Includmgl W@_&/ 2/ 6{) 2004
P sy § 67
" wriie(s) shown On ighan M s Moq S‘JD tdentitying numbar

PRENTISS £ _AND NANCY SELLERS S? <ol Ctd 587-84-9212
isiness or oclivity 1o which iz form relates )
Schedule C - PRENTISS E SELLERS P S S B e

LPart1-+4 Election To Expense Certain Property Under Section 179
Note: If you have any listed property, completée Part V before you complete Part |

1 Maximum amounl. See inslructions for a higher imil for certain businesses.....................c....... 1 $102,000.
2 Total cost of seclion 179 property placed in service {see instructions). . ...... ... i 2
3 Threshold cost of soction 179 property before reduction in fimitation . _................. h e 3 2410, 000.
4 Reduclion in limilalion, Sublract ling 3 from ling 2, If2ero or less, enter 0= .. ... ... ...t 4
S Dollar lirmitation for tax year. Sublract ine 4 from hine 1. If zero or less, enter -0.. If married filing
FL e L L A LI LA e 4]+ L 5
6 (8) Description of propedty {b) Cos| (himiness yse only) {€) Elncled coat . w i T "
s l:ﬁf ¢
7 Listed property. Enter the amount from line 28 ... .......... e | 7 _W-‘ ﬂ-’w k.
8 Total slected cost of sechon 179 property, Add amounts in column (), lines 6 551 [ A i
9 Tentative deduction. Enter the smallerof line S orline 8., ................. e e e e e e 9
10 Careyover ol disallowed deduction from hine 13 of your 2003 Form 4562, .. ... .. . oo iiiiiians it 10
11 Business ncome limitalion. Enter the smaller of business income {not less than zero) or line 5 (see inslrs) . |11
12 Seclion 179 expense deduction. Add lines 9 and 10, but do not enler more thanline 1., Lo oo aes 12
Carryover of disallowed deduclion lo 2005, Add lines 9 and 10, less ine 12..... .. g Uy ‘
Note: Do not use Fart Il or Part Il balow for listed property. Instead, use Part V.
[Part I2<] Special Depreciation Allowance and Other Depreciation (O not include listed “properly.)
14 Special depreciation allowance for qualified properly (other than listed properly) placed in service duning the
tox yeor (see instructions). . ............ b e e e e e e e e ieaeeaaaraaa 14
‘5 Property subject lo section 168(H(1) election (see instructions). .............. e ke 15
16 Other depreciation (including ACRS) {500 INSHUCHONS). - - .. .o vuuuune e et eee e 1€
[Part lll:;-| MACRS Depreciation (Do notincluds listed property.) (See instructions)
Section A
17 MACRS deductions for assets placed in service in tox years beginning before 2004, ... .............. 17 | 1,98,

18 iFyou are clecting under seclion 168()(4) o group any assets placed wn service during the tax ycar mlc
one of more general assol AccouNtS, Chotk NaIE ... . o uu it i i unens ot e srrechas |—1

Section B ~ Assels Placed in Service During 2004 Tax Year Using the Ganeral Dopraclation System

. L Je v o

(2) (b) tgnth and (€) Basis for depreciation (d} {e) {1 {g) Davreciation
Classification of proparty year placed {businessiinvestment use Regovery period Convention Maothod datutlion
i Sefvite only = xue instrucliong)
19a 3.year property.......... )
b 5-year propeny. . ........ B 649. 5 HY 200DB 130,
€ 7-yeor property..........
d 10-year property......... I .
e 15.«ear property. .. ...... i
I 20-yoar properly. ... ...
g 25-year properly... .. .... N 25 vrs S/L
h Residenbal rental 27.5 yrs MM S/L
property ... 27.5 yrs MM S/L
i Nonresidentlial real 39 yrs MM S/L
properly. .. ... MM S/L
Section € — Assets Placed in Servico During 2004 Tax Year Using the Alternative Depreelation Syslem
20aClasslife .. ............ N il S/L
BIZYORr ..ot ieyesais ol L 12 yrs S/L
calyear................. 40 yrs MM S5/L
_JPartdVir Summary (see instructions)
P j?.'l Listed property. Enlar @mount from N 2B, .. .u. ittt i e et et e et e N
TTT22 Total. Add amounts from line 12, lines 14 through 17, lings 19 and 20 in column (g), 2nd line 21. Enter here and on
the appropriate lines of your relurn. Partncrships and 5 corporations — See nstructions .. ... ... . ... .. .o.... yees 22 1 32 B .
23 For assgts shown gbove and placed in service during the current year, enter o e
the portion of the basis attributable to saction 263A ¢oslS .. ...,y ueusnnnnn.. ... 23 i ”hb ‘I'l "
BAA For Paperwork Reduction Act Nolice, see separate instructions, FDIZ0812L. 09/30104 Form 4562 (2004)
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Form 4582 {2004) PRENTISS E AND NANCY SELLERS 567-84-92%2 Page 2

{PartV_}Listed ProEerty {include automobiles, certain olher vehicles, cellular telephones, certain computers, and proporty used for
entertainmenl, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rste or deducting laase expense, complate only 243, 24b,
N columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A — Depreciation and Other Information (Caution: See instructions for limits for passenger dutomabiies.

-"... o

245 Do you havo cvidence 16 support the business/investment use claimed?. ., ,..,... [X|Yes No24b | 'Yes, is the evidence writien? .. ... X|ves
10 . ® & éﬂss ; ) ey 1y ® (h_) ‘ 0] )
Tosgiopen i | omeouma | Soiih | Si%e | SRt | ooy | meocd | ommm | SRS
percentuge usa only) cost
25 Special depreciation allowance for qualified lisled property placed in service duning the tax year and L
used more than 50% i a gualitied business use (see Instruclions). ... .. .o o ou i 25 P
26 Property used more than 50% in 8 qualificd business use (see instructions):
PICK UP 12/01/90 | 54.17
‘TRUCK 10/01/03 | 62.50

27 Property uzed 50% or less in a qualified business yse (see instructions):

28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1................. [ 28 0. .
29 Add amounts in ¢olumn (), line 26. Enler here apnd online 7, pane 1.......... feacers i et e neia ME 0.
Section B ~ Informatlon on Use of Vehicles

Complete this section for vehicles used by a sofe proprietor, parlner. ar other 'more than 5% owner,’ or relatod person. if you provided vehigles
to your employees, first answer (he questions in Section C lo see it you meet an excoption o compleling this seclion lor thosa vehicles,

30 Totalb /i tment miles driven @ ®) © @ © ®
otal business/investment miles dri . } . A )
during the yeat (do not include commuting Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle § Vshicte 6
miles = see INSUrUCions). . .. .....oeeennn... 6,500 2,500
31 Total commuting miles driven during the year . ... ...
32 Total olher personal (noncommuting)
A7~ miles driven...... S S 5,500 1,500
w3  Total miles driven during the year. Add
lines 0 through 32... . ... ...coo il 12,000 4,000
Yes | No Yes | No | Yos | No | Yes | No | Yes | No | Yes | No
34 Was lhe vehicle available for personal use
during off-duty hours?............. e X X
35 Was the vehicle used primarily by o more
than 5% owner or relaled person?.......... X X
36 Is another vehicle available for
Personal USe?. ..., .. uoivie,iiieieinians X X

Section C = Questions for Employers Who Provide Vehiclos for Use by Their Employees

Answer these queslions lo delermine if you meet an exception to compleling Section B for vehicles usod by employees who are not morg than
5% owners or related persons (see inslruclions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, Yes | Mo
by your employees?. ... ... e peeeen P et
38 Do you maintain & written policy slelement thal prohibits personal use of vehicles, except commuting, by your
employees? See instructions for vehicles used by corporate officers, direclors, or 1% or more owners.. ... ......... Vevrae
39 Do you treat all usc of vehicles by employees as persanal usc? ......... e et Ceeiaeos e
40 Do you provide more than five vehicles 1o your employees, obtain information from your employees about the use of thg
vehicles, and retain the information received? ... .............. ... AT E Nt b e e R, s
41 Do you meet the requirements concerning qualified aulomobite demonstration use? (see instrugtions). . ..., ... .
Note; If your answer to 37, 38, 39, 40, or 41 is 'Yes.' do nol complele Section B for the covered vehicies. w |
[PartVi | Amortization . : -
(@ ®) : (©) )] {e) )]
Descriplion of costs Date amonization Arngrtizable Code Amartizulion Amoriization
begins amgunt saclion poriod o tor s yaar
perconihgd
42 Amorlization of casls that begins during your 2004 tax year (see insliuctions):
\\—/
a3 Amorlization of cosls thal began before your 2004 tax yoar. ... oL e .| 43
44  Total. Add amounts in column (). Sec instructions for whera o report ... ............. Y inee e e eenn .| ad
FOIZOS12L 09/30r04 Form 4562 (2004)
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- Forn 3880 Credit for Qualified Retirement Savings Contributions Qple B2
Ocgartment of tho Troasury * Attach to Form 1040 or Form 1040A, 2004
Infernal Revanua $amica * Soo Instructions, 129

f' “ynefs) shown on rgturn Your aoslsl security numbar

-- +#RENTISS E AND NANCY SELLERS 587-84-9212

CAUTION: You cannol take this ¢redil if either of the following apphes.
o The amounl on Form 1040, tine 37, or Form 10404, line 22, is more than $25,000 ($37,500 if head of household; $50,000 if
marriod filing jointly).

¢ The person(s) who made the qualified contribution or eleclive deferral (a) was born after January 1, 1987, (b) is claimed a3 a
dependent on someone else's 2004 tax relurn, or (€} was o student (Seg iInslruclions),

(s} You (b) Your spouse
1 Traditional and Roth IRA contributions for 2004. Do not include '
rollover eontrBUONS . ..ouvuuiy s e 1 _
2 Electlive deferrals to a 40100 or other qualified employer plan, voluntary ¥
employee conlribulions, and 501(c){18)(D) plan contributions for 2004
L Ry T (1 1) T A S 2 4,112,
3 AJdINes T and 2. ... i it e, 3 4,112, i
4 Certain distnbulions received after 2001 and before the due date (ncludin ¥
extensions) of your 2004 tax return {see instructions}. if married filing jointly,
inctude both spouses' amounts in both columns. See instructions for
LI LuL v T+ S 4 &,
S Subtract kne 4 from line 3. It zero or less, enter -0-.............oooiiiiea.... 5 4,112,017
6 In each column, enter the smaller of line Sor $2000.........ccvvnernnren.. ] 6 2,000, .,
7 Add tha amounts on line 6. I zero, stop: you cannol take this credit. ... . ... ... 1-.7 2,000.
8 Enter the amount fram Form 1040, ne 37°, or Form 1040A, line 22 ._......... | & I 44,152, . '
T3
9 Enter the applicable decimal amount shown below: i
-,,....\ If line 8 is— And your fillng statys Is— "
Over~ %L\:te lr'l_ot ﬁ!mgtjrt;?r?lly h}:l?:ghg{d S‘“g'_"" _ahf;réi;f‘gf:lmu '
Enter on line 9— Quslitying widow(er) el
$15,000 5 9 5 |
$15,000 $16,250 5 5 2 ]
$16.250 $22,500 5 B A 9 X 0.1
$22.,500 $24,37% 5 2 A [
$24,375 $25,000 5 2 1 % i
$25,000 $30,000 5 A 0 .
$30,000 $32,500 2 2 0 )
$32,500 $37.500 3 R .0
$37,500 $50,000 A 0 0 |
$50,000 0 0 .0 &
Note: If line 9 is zero, stop; you cannot take this credit. -
10 MUHiply ine 7 by e O ..o it ettt e e 10 200,
11 Enter the amount from Form 1040, lind 45, or Form 1040A line 28... .. ..... 1 2,596.1
12 Enler the olal of your credits from Form 1040, lines 46 \hrough 49, or
Form 10404, 1ines 22 through 3% . ... ..o i e 12
13 Sublract ling 12 from line 11, If zero, stop! you cannottake this credit. ... ... ..ot iiine e, 13 2,596,
14 Credit for qualitied retirement savings contributions. Enter the smaller of ling 10 or ling 13 here and on
Form 1040, fine 50, of Form T040A. N8 82 . ... o i i e e, 14 200,
*See Publication 590 fof the amouni lo anlar if you are filing Form 2555, 2555-EZ, or 4563 or you are excluding incame fram Pusrto Rico,
BAA For Paperwork Reduction Act Notice, see Instructions, Form B880 (2004)
S
g

FDIABS0IL 02108/05
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" I MS_ Mississippi
Resident Individual Income Tax Return __Fo Officint use Onty
801050451185 2004 50 1| 2 |S B
N Form BO105-04-8-1-146 (Rev 5/04) Pagalof2
N
c 50 3000 44405 0 961 1575 4266706425
C 1 12000 -253 0 1575 614 58783622349
N 2 15000 0 0 0 0 0
N 0 0 44152 0 0 0 0
N 2 6925 0 0 0 5878492122
N 15000 0 0 0 4260265808
N 222271 0 0 0 2004
N 0 0 P00403010
0 6l g
» SELLERS PRENTISS E 0
» SELLERS NANCY 0
0
» 15560 HWY 15§
» PHILADELPHIA MS 39350
1 Married « Combined or Joint Return — Enter $12,000 on Lino 12. For Computer Use Only — Do Nol Write Above This Lina
2 Married ~ Spouse Died in 2004 = Enter $12,000 on Line 12, SSN.........l . .1587-84-9212
3 Married — Fing Separale Reluras = Enter $12,000 on Line 12, Enter : ‘Spouse SSN.......... .. 426=02~6580
Spouse's hame above. ‘ County Code., ..... e e (50
4 Head of Family — Enler $8,000 on Line 12. Pravide Name, 55N, and '
Relationship of the Dependont Living in the Home with You on Line 6, 8 Number of Dependents Listed on Lina 6 8 | 2
6 [_}single — Enter $6,000 on Lina 12. 9 Number of Boxes Marked ‘X' on Line 7 9
6 Dependents (In ¢olumn (c) cnter C tor child, P for parent or R for retative). 10 Totel of Line B plus Line 9......... o0 ] 2
P (a) Name {b) Dependenl SSN_ (¢} Relatianship : 10 .
(O i m— 11 S o o B T
' TSAAC SELLERS 587-83-6223 C : T
13 Total (Line N plus 122....., 13 [ 15,000.
14 i Married — Filing Separale -
. Returns, Enter 1?2 ofLine 13 Y4
7 MareXk D'gsaxgrag\:’rc:lge Déﬁﬁ?yer D gg%'ﬁsgvﬁge Dg iﬁ'ése Column A (Taxpayer) Column B (Spouse)
15 Wages, salaries, lips, cte (Attach W-28). .. ..o i i e 44,405,115
16 Other Income (Amounl from Line 46, Page 2 of this Form) .. ...................... -253.]16
17 Adjusiments to Gross incomg (Amount fram Line 55, Page 2 of this Form) . ........ 17
18 Misslscippi Adjusted Gross Income (Line 15 plus Line 16 minus Ling 17).... » (@) 44,152.]1 18 =(®) 0,
19 Standard or lemized Deductions (i itemized, see Schedule &, Form 80-108). *(F) 6,925.1 19 =)
20 Amount of Exemption (Ling 13 or Line 14 it Marned Filing Separalely)............. 15,000.] 20
B e amargcome (ne 18 less Lines 19 and 201, See Instnuctions. ... 22,221.| 2 0.
22 Total income Tax Due (For Tax Compulalion, See Instruclions). . .................. ..., et 22 961,
23 Mississippi Income Tax Withheld (AUECh W25). ... .. it i ies i 23 W) 1,575,
24 Estimated Tox Payments andfor Amount Paid with Exlension .. .......... ..o, .. 28 ~(B)
25 Credit for Income Tax Paid to Anothor State (Attach Copy of Return filed with olher States)............. 25 *(5)
e e e et %8 [ s [] sc [ =0 [z O
27 Tota! Credits (Add Lines 23 through 26). ..., ..o oeo i e e s 27 1,579,
28 Enter the Amount of Overpoyment if Line 27 is Larger thanline 22...,............... OVERPAYMENT 29 614,
29 Amounl of Overpayment to be Applied to Your Next Year Estirmaled Tax Account ................... .., 29 ~(C)
Voluntary Contribution Cheak-offs (See Form 80-108, Page 1 and instructions) Enter Total of L, M, K, and 2 in Right Column
IR e | I— o i—
31 Amount of Overpayment to be Refunded to You (Sublract Lines 28 and 30 from Ling 2B)..... REFUND 31 ={R) 614 .
32 ErterBalance Dueifline 22 isLlarger ThanLine 27. ... oot iie e ians BALANCE DUE 32
7 -33 Interest on Underpayment of Estimated Tax Payments (Altach Form 80-320). ...................cccnt 3 =M
‘e 34 Late Payments = Interest at 1% Peor Month and Penalty at 1/2% PerMonth..............oei 0 4 N
35 TOTAL DUE (Add Lines 32, 33, and 34). Attach Check or MoneE Order for Total Due
payable to: State Tax Commission, ENCLOSE PAYMENT VOUCHER 80-106.............. TOTALDUE 35 *~(V)

PLEASE SIGN THIS TAX RETURN IN THE SIGNATURE AREA PROVIDED ON THE BOTTOM OF PAGE 2
MSIAOIZL  O5/14/04

Ly g B . g o - e M



. L ot H E- '1“
MS . , , Mississippi
. Resident Individual Income Tax Return Page 2ot 2
801050452145 2004 SN

o Form B0-105-04-5-2-146 (Rev 5/04) SB7-84-9212
7 812990 =516 -253 0 0 0
0 0 0 0 0 N
0 263 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
Enter the Six Digit Principal Business For Computer Use Only = Do Nol Wrilc Above This Ling
Code for Each Schedule C — Business 812890 | | | | | To show @ loss, place a minus (-} In front of the dollar amount,
OTHER INCOME Column A (Taxpayer, Column B (Spouse)
36 Business income (Loss) (Attach Federal Schedute Cor CEDY........oooeiee L.t ~516. 36
37 Capital Gain (Loss) (Attach Federal Schedule D) ...l a7
38 Renlal real estate, royaltes, parinerships, Scorps, trusls, etc (Attach Federal SchE)..... 263, 38
39 Farm Income (Loss) (Attach Federal Schedule F). ........ .. ... L 39
40 Interesl INCOMB .. .oo v iar i ivar i saarans s Ve ereres s e 40
L T oY T T IRt a
A2 ANMONY RECBIVEA . . ... it et it i i e 42
43 Pensions and Annuitios (See Instructions) Toxable Amount 43
44 Unemployment Compensation (Form{s) 1099:G). . ..ot iiiiienaninn. a4
45 Other tncome Loss) = Schedule N. .. ... i 45
46 Tolal Income (Add Lines 36 through 45, Carry Amounts 1o Page 1, Ling 16)........ =253, a5
Pt
JJUSTMENTS TO GROSS INCOME
47 Paymenls 10 8N IRA. ... . e e e 47
48 Payments to Solf-employed SEP, SIMPLE, and qualifiecd plans. . .............. oo aa
49 Interesi Penalty on Early Withdrawal of Savings.. ................................ 43
50 Alimony Paid (Complele Schedule PBelow). ........oove i 50
51 Moving Expense (Attach Federal Form 3903 or 3903F). ....... ...l 51
§2 National Guard or Reserve Pay .?_Enter the Lesser of the Guard/Reserve Pay or the
$5,000 Statutory Exclusion Per Taxpayer). .. ... iiiiie i iiienie e 52
53 Mississippi Prepaid Affordable College Tuition (MPACT) and/or Migsissippi
Affordable College Savings (MAC S L. ... it e e eer e 63
54 Self-Employed Health Insurance Deduction (Same as Federa! Deduction).......... 54
55 Total Adjustments (Add Amts for Lines 47
through 54. Carey Amls to Page Y, Line 17} ..o v ii i 53
Schedule P - Alimony Paid
16 whm e amounl was paid. gl:sl:!nol!'cy

THIS RETURN MUST BE SIGNED. Under penalties of perjury, | declare that | have examined this return, including accompanying schadules
and giatements, and lo the best of my knowledge and behet it is true carract ang complele.

Taxpayer Signature Tanpayes Phone This Relurn may Paid Firm 10entiticalioh Numbar of PTIN
be discussed 64-0394922

Spouse Srgnature (i yinl. BOTH must sipn) Dale with the preparer. [3ig proparer Socwal Securry Number o FTIN
X}ves [INo |P00403010

Paid Proparer Signature Date Poig Prepavrar (Print Firm Name)

,arsha L. McDonald CPA © |Watkins, Ward & Stafford, PLLC
. Prepaiei Phane Paid Preparer Address . -
il 318 W. Main St
{G0l) 656-4252 Philadelphia, MS 39350
Mzil REFUND To: Olfice of Revenue, P.0, Box 23038, Jackson, MS 392253058 Mail All Other Returng To; Office of Revenue, P.0. Box 23050, Jackson, M$ 39225-305)

M3IADIIZL  0%/14/04
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. - MS o Mississippt ’
, SSEhgdtllleBA —I lttemi:r.d E:legyt_:aiong
\ chedule B — Interest and Dividends :
- oo Form B0-100-04-6-1-145 (Rov 6104) 2004 Page !
f_ T PRENTISS E AND NANCY SELLERS | [Sosint Security umner _587-84-921.2 |
0 2498 0 6925 0
0 130 0 0 0
0 4297 0 0 0
4073 0 0 0 0
1575 0 0 0 5878492122

For Computer Use Only = Do Nol Write Above This Line
PART 1: SCHEDULE A — itemized Deductions — (From Federal Form 1040 Schedule A, enter the amount from Ihg line indicsied)
Il the amount of AGI on Form 1040 exceeds the tederal limils, you muslt refer lo your Federal Schedule A and complete the worksheet rrovided
in the Mississippi Instructions. Enter the result on Ling 9 below. In the event you hied using the standard deduclion on your Federal Relurn and

wish 1o itemize for Mississippi purposes, use Federal Form 1640 Schedule A as a warksheet and Wransfer the informalion trom Lhe specitic lines
indicpled lo this Schedule A,

1a Medical and Dental Expenses (Form 1040 Schedule A)..............ooooL . bt e e . ta
b AGI from Federal Form 1040: $ K755 (075 e e e b
¢ Medica! and Dentat Expense Deduction (Subtract ine 1h fromline ta) ... ... ..t e e, ¢
28 TOtAl TBRES PaIG .. vt it et et e e e e e e e e e .. 2»a 4,073.
b Less State Income Taxes.......... S b 1,575,
¢ Total Taxes Paig Doduction (Subtract Line 2b from Ling 28 . .. vt it e ineea s c 2,458,
B Total Inlerest Paid . .o vere it iie e e e et e h e, 3 130.
4 Charitable Contributions .. ...... i e 4 4,297.
5 Tolal Cosuotly or Theft Loss (Attach Federal Form dB84). .., ... oo e s 9
6a Employee Expenses and Miscellaneous Deductions Subject to 2% Limitation (Atlach Fedoral Form 2108). .. 6a
b AGI from Federal Form 1040; $ k3 1 74 R SR b
#7 ¢ Sublracl fine 6b from ling 6a............. P eeenn ¢
~..»7a Miscellansous Deductions not subject to Federal 2% AGI Limil .. ... .. i i 78
B LSS GambBlNG LOSEES . ... 0uut cvre et cee i ere it b e et eeina b
¢ Other Misceltaneous Deductions (Subtract Line 7B from LIN0 7a). .. ... oot iiiiii i cmiia i e <
B Mississippi Hemized Deductions — (Add Lines 1c, 2¢, 3, 4, 5, 6¢, and 7¢.) Enler here and on Form 80-105,
Page 1. Linc 19 or Form 80-205, Page 1. Line 16a........... O T ST 8 6,925.
9 Migsissippi ltemnized Deduclions (Federal lienits due to AGI apply) Entet the amount here and on Form
B0-105, Page 1, Line 19 or Form 80.2058, Page 1, Line 16a_ .. .............,.. L g ee e eens e dne f L .9

PART 2; SCHEDULE 8 -~ Interest and Dividend Income (From Federal Form 1040 Schedule B,
enler the amount from the line indi¢ated)

If you received capital gain dislributions but do not need SCHEDULE D to report any other gains or losses, then entef the gain on Form 80.105,
Page 2. Line 40 or From 80205, Page 2, Line 39. Total inlerest and dividend amounls on Lines 4 and 5 below, from jointly owned ageounts,
may be splil between taxpayer and spouse before Lhe amounts are transferred to Form B0-105. Page 2, Lines 36 an 37, respectivoly.

Inlerest Dlvidends
1 Interest Income From All SOUFCES .. ... oveoriiaee e eareaae e ieieaaaiinrainien 1 . . ..afvm; o,
2 1nlerest from obligations of the U.S. Governrnent included in Line 1 above......... 2 S s
3 Interest on ohligations of other countries, states, cities, or palitical subdivisions OUTSIDE Mississippi.... 3 ‘ .
4 Total lnlerest (Line 1 minus Line 2, plus Line 3). Enter here and on Form 80-105, — -, .
Page 2, Linc 40 o Form 80-205, Page 2, Line 39..... .. ..ovvirniiiiiiiininnn.. 4 | .
5 Total Dividends FrOm All SOUMCES. . . «.vv ot «eennennaaaae i et e et asanst s ma s e ran b 5
6 Amount of Nontaxable Distributions Reported inLine 5.................onn R . d . tF . 80 105 P ... 2 6 I J
7 Ordinory Dividends for Mississippi. (Ling § minus Line 6) Enler hore and on Resident Form 80-105, Fage &,
Li:'u:l 41 yor Non-Resident Form EBz&Ls Pago 2, Line A0, . ..o ey s e 7 | __J

PART 3: VOLUNTARY CONTRIBUTION CHECK-OFFS (Resident Returns Only)

- : \ Your

[ Tomtarly Contribute all or part (at least $1) of your income tax refund o one or more of the funds lisled below L
zg#lr%%gneﬁ&a‘: gg gltgi?nle% as & lax deductible cﬁwarilatﬂe contribution on your slato and federal income 19x_returns, QOnce your relurn is filed,
your contribution 15 final and cannol be retunded. On page 1, Ling 30, fofm 80-105 please indicate by each Fund L, M, K and/ior Z lhg et
mountés) of your refund dyou wish 1o contribute 10 each of thesc funds, then enter total in the box providod. Refer lo the instruction bookle

100 (may be downloaded from our website www.mslc.slate.ms.us}) for an explanation of the purpose of each of theso funds and how tho
iund donations will bo used, _
- @)  Mississippi Witdhfe Meritage Fund

(M)  Mississippi Educationa) Trust Fund
() Mississippi Commission for Volurteer Service Fund
(@) Mississippi Fire Fighters Memorial Burn Cenler Fund MBIAIGIZL 11723108

—— e o AR e P —— 4 om s 1h 4 . e m b P e & w4 e e e e o
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MS MISSISSIPPI
Other Income (Loss) and Supplemental Income
2004

801080452146 Pogs 2
(\m 80-108-04.5-2.140 (Rew 6144)

" 5878492122 0 0 263
263 0 0 0
0 0 0 0
263 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0

For Computer Use QOnly — Do Nat Write Abava This LineJ

PRENTISS E AND NANCY SELLERS ssn [587-84=9212 |

I

(Non-rasidents Use
; Mississippl Ka1's)
"
8 Tolal Partnerstup andl/or S Corparation Income (LoSS) ..o iin . iie ey ennns. o e g e

PART 4: Income (Loss) from Rents, Royalties, Partnerships, S Corporations, Trusts and Estates

INCOME (LOSS) FROM RENTAL REAL ESTATE AND ROYALTIES

Tolal Rental Real Eslale and Royalty Income {Loss) from Parl 1, Federal Schedule E, (Allach Copy.Y. ............... 263.
Add: Dopletion claHmied i exeess OF COBE BOSIS. - o ..ttt e e ra s
A__Renlal Real Eslate and Royalty Income (Loss) for Mississippi purposes. Add abave 2lines. . ............,. ., 263,
INCOME (L0OSS) FROM PARTNERSHIPS AND S CORPORATIONS -
INCOME (LOSS)

Y Mame of Partnership or § Corporation FEIN

INCOME LOSS FROM ESTATES AND TRUSTS

Name of Estate or Trust FEIN

INCOME (LO55)
(Non-residonts Lise
Mississippi K-1's)

¢ TYotal Eslate and Trust Income (LaSS) - .o oi it s i ety oaaitagi et ians R A N

D Tolal of lines A, B and C. Enter here and on Line 38, Page 2, Form 80-105 or Line 37 Page 2, Form 80-205.
(Income From Rents, Royalties, Parlnerships, S Corporations Trusts. ete). .. ... oooceeennee oo rones

263.

PART 5: Schedule N — Other Income (Loss) and Supplemental Income

List type of Income or Adjustment

Total Schedule N Other Income Or Loss. Enler here and on Ling 45, Page 2,
Fgr?n 80106 arLine 844 Page 2, FormB0-205 . .. ...... . ... .. ..... .. P T TR PP Tey

MIIAYET2, 112304

— e 2 - T e ey e, g e i
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Form 4562

Mis.sissippi Form 45_62
Depreciation and Amortization

(Including Information on Listed Property)

» Sac separate instructions.

partiment 0 the Troasury
* Attach to your tax return,

“afnal Revenus Service

oM@ No. 1543-0172

2004
67

. - Ma(5) shown on return

“PRENTISS E AND NANCY SELLERS

Identitylng number

$87-84-9212

Business g aclivily W0 which tws form molatos

Schedule E (rental} - RENTAL HOQUSE

{Part | :su] Election To Expense Certain Property Under Section 179

Note: If you have any listed property, complete Parl V befora you complets Part |,

Reduction in limilation. Subtract line 3 from line 2. Il zero or less, enter «0.

oWy

separately, see ngtuclions

Maximum amount. See instruclions for @ higher limit for cenain bUSINGSSes . .. ... v cererinnnn.
Tolal ¢cost of section 179 property placed in service (SEE INSIUCKIONSY. .. ..o vvrreriie et etaee e e
Threshold cosl of section 179 property before reduclion in limitation. . .. .....o. o oieeneer e, .

................................

Dollar imitation for tax year. Subtract line 4 from kine 1. If 2ero or less, enter 0., If married filing

............................................................................

1 $102,000.

3 $410,000.

-

() Descrigtion of propeny

{b) Cost (husiness use oniyy

(€) Efncind coat

7 Listed property. Enter lhe amount from line 29 .

12

L7
8 Tolal clected cost of section 179 property. Add amounts in column &), lines6and 7. ... ... ..eevee....
9 Tentative deduclion. Enter the smaller of line 5 or e B.. .o ot e e e i

10 Carryover of disallowed deduction from hne 13 of your 2003 Farm 4562, ... ... . oviveii e

11 Business income timitation, Enler the smaller of business income (nol lass than zero) of line 5 (see inslrs) ..

Seclion 179 cxpense deduction, Add lines 9 and 10, bul do not enter more than ling 11

13_ Carryover of disallowad deduction to 2005, Add lings 9 and 10, less line 12.......

..............................

---------------------

10

1

12

Note: Do net use Part Il or Part il below for listad property. Instesd, use Part V.

[Part Il .. [ Special Depreciation Allowance and Other Depreciation (Do not include lislod property.)

14 Special depreciation allowance for qualified property (other than lisled property) placed in service during the
lax year (Se0 iNstruchons) . . .o.y v e e Y

© 6 Property subject lo section 168()(1) election (588 InStUCHONS). .. ... .\veeres i e
T € Other depreciation (ncluding ACRS) (588 INSWUCUONS). ., v\ v uie oot ettt i e et o

14

15

16

Part (4] MACRS Depreciation (Do not include listed property.) (See instrutlions)

Section A

17 MACRS deductions for assels placed in service in 1ax yoars beginming before 2004 ............. Cireae e

18 If you are elecling under section 168()(4) te group any assels placed in service during 1ha tax year into
one or more general assel accounts, check here ... .. T N ot

17 | 254,

M

(LN

X v

Section B — Assets Placed in Service During 2004 Tax Year Using the General Depreciation Sysiem

{c) Basis for depreciation )
{business/itvestment use Recovery period
only — 500 insiruclionz)

(e) (b) vontn ang
Classification of properly year placed
N SevIce

(e)
Canvention

®

Melitod

(@) Caprecintion
doduciiaon

19a 3-yesr property. ... ...... E

¢ 7.year properdy. ... ...... N
d V0-yoar property. .......

e 15-year property.........-

g 25.yeor property. .. ..... & 25 yrs

S/L

h Residential rentat 27.5 yrs

5/L

ProRemY ... iavee e 27.5 yrs

5/L

i Nonresidential real 39 yrs

S/L

property ... .o

SEEE

S/L

Section C — Assots Placed in Service During 2004 Tax Year Using the Allernative Depracistion Systom

o

20aClasstife _..............

S/L

G B 12 yrs

S/L

Ca0wear. . ............... 40 yrs

S/L

_JPart.IVi | Summary (see insteuctions)

~ 42

23 For assels shown above and placed in sorvice during the current year, enler
the porlion ot the basis attributable to section 263Acosls. .. oo ooy,

17 Listed property, Enter amount from lne 2B . .. .ooe it e e e

Totat, Atd amounts from line 12, lines 14 througn 17, lines 13 and 20 in column {g), and line 2¢. Enter here and on
the apropriate lines of your return. Parlnerships and S corporations — seg instruchions. . ..... ... ... P PP

21

23

22 254!

J.ﬁ Lo

BAA For Paperwork Reduction Act Notice, see separate lnstructions.
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. . Mississippi Form 4562 OB No. 15480172
rorm 4562 Depreciation and Amortization .
(Includmg Information on Listed Property) 20 04
~Depariment of the Troasury * See separate instructions.
el Revenue Service * Attach to your tax return.
Y ’,me(s) shown on roturn Idwniizylng member
'DRENTISS E_AND_NANCY SELLERS 587-84-9212

Business o activily to which this form relples

Schedule C - PRENTISS E SELLERS

(Partl |Election To Expense Certain Property Under Section 179
Note: If you have any listed property, compiate Part V before you complate Part .

1 Maximum amount, See instructions for a higher limil for centain bUSINESSES .. -...ooooeivi et viiiranns 1 $102, 000,
2 Tolal cost of section 179 property placed in service (see instructions). .. ... ... r e et aneees 2
3 Threshold cos\ of section 179 properly betore reduction in limitation. ... ... ... cveiiirriiiannns 413 5410, 000.
4 Reduction in limitation. Subtract line 3 from line 2. 1f 2erc or less, enler 0-............ Paee tereebeaaeiien, 4
5 Dollar [imitation for Lax year. Subtract line & from fine 1. If zero of less, gnler -0-. If marned hling
L L A L U T P D T T O 5
6 (2) Description of proporty (b) Cost (husiness usa ony} (<) Einind cost 1’ lﬂ-?ﬁ.\ Plf
7 Listed property. Enter the 3mount oM BNe 29 .. ..ot ireet ey K 4 L L
8 Total clected cost of seclion 179 property. Add amounls in column (c), lines Band 7. ... ... ... oes hes 8
9 Tentative deduction. Enter the smaller ot line Sor Hne 8. ..o e et e 9
10 Carryover of disallowed deduction from line 13 of your 2003 Form 4562 . .. ... . . iereinei e eaanss 30
11 Bustness income limilation. Enter the smaller of business income (not less than 2ero) or line 5 (sec instrs) |11
12 Scction 179 expense deduction. Add hnes 9 and 10, but do not enter more thantine ¥1.. ..o oo, 12
13 Carryover of disallowed deduction to 2005. Add lines 9 ang 10, less line 12, . ..., > 13 | BT
Note: Do not use Part Il or Part Il below for listed propenty. Instead, use Part V.
{Part Il | Special Depreciation Allowance and Other Depreciation (Do not include lisled property.)
14 Special depreciation allowance for qualified property (other than fisted properly) placed in service during the
L T T I LTt T AN 14
"§ Property subject lo section 168(N(1) election (38€ INSIPUCHONS) . .. ... ...\t uvee et tanr e, 15
- 16 _Other depreciation (including ACRS) (see nStuClions). ... oo e 16
‘ Part Illéu._i MACRS Depreciation (Do not include lisied properly.) (See instructions)
Section A
17 MACRS deductions for assels placad in service in tax years beginning befare 2004, ., ............. oo on, 7] 1,198,
1B f you are elecling under section 168(}(4) to group any assels placed in service during the tax year into i t-f"k'f o .m : .
one or more general asset Gccounts, ChECKk N8I . . ... .. e i ia et aan ﬂ T L Sy
Sectlon B — Assets Placed In Service During 2004 Tax Year Using the General Deproclation System
(a} (b) Month and (<) Basis for dcnrcciahm (d) (e) (0] (g) Opracwion
Classification of pioperty yeur placea (using A v pariod Convenlion Mathod gadutlion
in Kevice only — s¢o m.slmr!lonL
19a 3-year properly. . ........ R
b 5-year properly. . ........ Tl 649, 5 HY 200DB 130,
¢ 7-yeor property. ........ Lot
d 10-year property. ,....... o
e 15-year property. .. ..., .. »
f 20-ycar property.. . ...... i o
g 25-year property. ........ 55 » : . 25 yrs - S/L
h Residential rental | 27.5 yrs MM S/L
properly ................ 27,5 yrs MM S/L
} Nonresidential real 39 yrs MM 5/L
propemty ................ MM 5/L
Section € -- Agsels Placed in Service During 2004 Tax Year Using the Alternative Depreciatian System
20aClassbfe .., ... S S/L
bl12yesr . . ............ e, 12 yrs S/L
CABYEAl oo e ..., 40 vrs MM 5/L
<‘,_[:F’ill'r;t' IV. | Summary (sce instruclions)
© 3 Lisled propertly. Enter amounl oM e 28, . oo e e, 2
"""(22 Total. Add amounts from fing 12, lings 14 through 17, lines 19 and 20 in column (9), and line 21, Enter here and on
tha 2DRropriste lines of your return. Partnerships and S COMPOTILONS = SEE IMSUUCHOAS .. . - .« v o voe st s veseseemases 22 1 328
23 For assels shown above and placed in service during the current year, enter . F‘“ o
the portion of the basis attributable 1o seclion 263A cosls. . ..., ... .ol ... 23 ' L : Al v*
BAA For Paperwork Reduction Act Notice, see separate mstructuons. FOIZOM 2 (9130108 Form 4562 (2004)
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- Fofm 4562 (2004) PRENTISS E_AND NANCY SELLERS 587-84-9212  Page 2

{Pat V| Listed ProPerty (Include aulomobiles, certain olher vehiclos, cotiutar telephones, certain compulers, and property used for
enterlainmenl, recreation, or amusement.)

— Note: For any vehicle far which you are using the standard mileage rate or deducting lesse expense, complete only 43, 245,
N columns (2} thraugh () of Section A, all of Section B, and Section C if applicable.

Section A = Depreciation snd Other Information (Cautlon: Sze instruetions for limits for

ssenger puiomobiles

24 a Do you have avidencs tn support the business/investmenl use cheimed?, . .. .. .... . No
1)) ® Bug:‘zs , {d) Bos mg‘!’) 0] (1) . () glfg !
b i \ Bus i Drcciation Meihod! iplion acl
""’%"&é’é‘;"ﬁ’r?u‘ st D'.?f"sé’n?;‘é';“ nvestmen ou?:rsLﬂis (bus ngss/invastmont RS&?&"’ Corvontion b sackion | ]
percontage yse 0Ny} €05
25 Special depreciation allowance for qualified listed properly placed in service during the tax year and g j
used more than 50% in a qualified business use (see instructions). .. .......... L inars werseseas 25 RO

26 Property used more thap 50% in a qualified business use (see instructions):

27 Property used 50% or less in a qualfied business use (see insiructions):

.{Eﬂ‘-’ 1

28 Add amounts in column (h), nes 25 through 27, Enter here and on tine 21, page 1................. | 28
29 Add amounts in column (i), line 26. Enter here and on line 7, page \............ e . veiiea.o ] 29
Section B — Information on Use of Vehicles

Complete this section for vehicles used by @ sole proprietor, partner, or other ‘more than 5% owner,’ or related person i you provided vehicles
to your employees, firsl answer the questions in Section C to see if you meel an eaception to complaling this section for those vehicles

30 Tolal business/investmen! miles driven @ @) © @ (©) 9
Q LS| 1w L] [V . . - . . "
during (he yoar (do nol include commuting Vehicle ) Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle &

miles = seq instructions). . ............. Cias
31 Total commuting miles driven during the year. ...... ..

~32 Total other personal (noncommuling)
£ N milesdriven............. ... e

= ~33 Total mites driven during the year. Add
lines 30 through 32..............oooes Lo

Yes | No | Yes| No | Yos | No | ves | No | Yes | No | Yes | No

34 was the vehicle available for personal use
guring off-duly hours? ..... b et

Was the vehicle used primarily by a more
than 5% owner or related person?. ... ..., ..

38 s another vehicle available for
personal use?........... TNy T

Section C — Questions lor Employers Who Provide Vehlicies tor Use by Their Employces

Answer these questions to determing if you meel an exception lo completing Section B for vehicles used by employess who are aol more than
5% owners or related persons (se¢ inglruclions).

e

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, kkd No
by your employees?. ... e e N e e, b
38 Do you maintain a written policy statement thel prohibits personal use of vehicles, except commuting, by your
employees? See instructions for vehicles used by corporalo officers, directors, or 1% OF MOre OWRErS ... .. vve o vnveiu s
39 Do you treat all use of velucles by employees as personal USe .. ... . i i i s Pierans
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retam the informalion reeRiIveg? . L. .. i e s eiaenn et R e
41 Do you meet the requiroments concering qualified automobile demonstration use? (see instructions), ... .. et
Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes,’ do not complele Saction B for the covered vehicles. R l
tPart:Vi | Amortization
(2) (b) ©) ] (o) n
Desciiplion of cosls Date amortization Amorlizable Code Amontignlion Anwgriization
bogins aemount SecLon poriod of lot kg yout
parcentdgo
r“"“z Amoriization of costs Lhat begins during your 2004 Lax year (see insiruclions);
43 Amortization of costs lhal began before your 2004 18X YEAI. . ...t ot vt ae e 43
44 Total, Add amounts in column (f). See instructions forwhore loreport ... ................. . e Vil B4
FOIZ0S12L 00/30/04 Form 4562 (2004)
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